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Report Items

1. To report the business of 2025.
Notes: Please refer to pages 4-5 of this Handbook for Business Report in 2025.



Business Report

In 2025, the global economic environment remained highly uncertain. Persistent geopolitical
tensions and a restructuring of the international trade order, coupled with high interest rates
dampening end-market consumption, led to a fragmented recovery across different sectors.
Despite these headwinds, the rapid expansion of Artificial Intelligence (Al) applications has
catalyzed a structural shift in semiconductor demand. Increased investments in advanced
process technologies and advanced packaging have become key contributors to sustaining
industry momentum.

According to SEMI, global silicon wafer shipments rebounded in 2025 compared to the prior
year, supported by demand from AI, high-performance computing (HPC), and advanced
packaging applications. In the same year, Wafer Works Corporation reported consolidated
revenue of NT$9.817 billion, representing a year-over-year (YoY) increase of approximately
12.6%, with earnings per share (EPS) of approximately NT$0.09. Alongside the continued
improvement in operating performance, the Company also completed the deployment of its 12-
inch product portfolio and capacity, establishing a solid foundation for future growth.

Looking ahead, competition in the semiconductor industry is increasingly defined not only by
capacity scale, but also by technology node advancement, material solution capabilities, and
the depth and speed of collaboration with customers. To address Al-driven demand for
advanced process technologies and advanced packaging, the Company has undertaken a
number of key initiatives to align with industry trends. In 2026, Wafer Works will focus on the
following five strategic priorities:

1. Organizational Synergy and Execution

The Company continues to improve cross-functional collaboration and optimize resource
allocation efficiency, while promoting talent mobility and knowledge sharing across
operating sites to enhance responsiveness and execution capability.

2. Expanding global presence while deepening local engagement

Wafer Works Taiwan actively collaborates with leading global wafer manufacturers on
new product and technology development, addressing demand for advanced process
materials while strengthening full-process service capabilities for heavily doped products.
Wafer Works Shanghai focuses on localized production and services for high-end products,
advancing its integrated epitaxial wafer portfolio and expanding into niche application
markets, including CMOS image sensors (CIS).

3. Driving differentiation strategy

For small- and medium-diameter products, the Company maintains disciplined capacity
management while leveraging a dual-region operating model across Taiwan and China to

-4-



enhance production and sales efficiency. For 12-inch products, Taiwan focuses on
advanced applications, prioritizing square wafers and specialized thermal management
interposer materials, while expanding shipment scale and extending into high-end logic
material applications. Shanghai continues to focus on expanding epitaxial wafer orders and
increasing market share.

4. Advancing core products and subsidiary growth in parallel

In response to the rapid development of Al applications, the Company continues to execute
its established seven-category silicon wafer product segmentation strategy. At the same
time, subsidiaries are positioned as important growth drivers: Silicon Works Tech. focuses
on silicon-on-insulator (SOI) products, while WBG Works advances comprehensive
gallium nitride (GaN) solutions, strengthening long-term growth momentum.

5. Strengthening long-term value through disciplined financial strategy

The Company remains committed to prudent financial management, enhancing investor
communication and transparency, and maintaining disciplined cash flow management.
Capital expenditures will continue to be deployed in alignment with market demand, with
a focus on improving capital efficiency and preserving flexibility to navigate future market
cycles.

We sincerely thank our shareholders for your continued trust and support. The Company
remains committed to prudent management, continuous enhancement of its technology
capabilities, and expansion of product applications, while maintaining a long-term strategic
perspective. Through disciplined execution and ongoing preparation, Wafer Works is well
positioned to capture future growth opportunities, strengthen its position in key application
markets, and deliver sustainable value to shareholders. We invite our shareholders to share your
valuable insights as we strive to deliver long-term value together.

Chairman: Ping-Hai, Chiao
Ay QX-,V T
Manager: Hsien-Yuan, Chang \ =

Accounting Supervisor: Shih-Yi, Liao )J @ vZ{ O



Report Items

2. 2025 Audit Committee's review report.
Notes: Please refer to page 7 of this Handbook for the Audit Report of the

Audit Committee.



Wafter Works Corporation

Audit Committee’s Review Report

The 2025 Business Report, the financial report (including individual and
consolidated financial report) certified by certified public accountants Ching-Piao,
Cheng and Chih-Ming, Chang of Ernst & Young, and the earnings distribution proposal
prepared by the Board of Directors have been audited by the Audit Committee to be in
compliance with laws and regulations and found the same have been complied with.
Thus, a report is hereby reported to the shareholders as described above in compliance
with Article 14-4 of the Securities and Exchange Act and the Company’s relevant

regulations. This report will be effective under the approval of your excellency.
To

2026 Annual Shareholder Meeting of Wafer Works Corporation

Wafer Works Corporation

Convenor of Audit Committee: Feng-1, Lin ﬁ M

March 13, 2026



Report Items

3. To report 2025 Employees’ and Directors’ Remuneration.

Notes: 1. The Company's profit in 2025 was NT$119,185,436. According to the
provisions of Article 235-1 of the Company Law and Article 29 of the
Articles of incorporation, if the company makes a profit this year, it
shall make up for the accumulated losses and then allocate the
Directors' Remuneration and Employees' Remuneration. The term
"annual profit status" refers to the profit before the annual pre-tax
profit is deducted from the distributed Employee's Remuneration and
the Director's Remuneration.

2. It 1s proposed to distribute 0.5% of Directors' Remuneration to

NT$600,000 and 5.03% of Employees' Remuneration to NT$6,000,000,

both of which are paid in cash.



Report Items

4. To report the Investments in Mainland China.

Notes: Please refer to pages 10-12 of this Handbook for the general situation of
reinvestment enterprises engaged in indirect investment in Mainland

China.



Information on investments in Mainland China:

Amount in thousand; Currency denomination in NTD unless otherwise specified

Investment
Flows
Accumulated Accumulated Accumulated| Accumulated| Investment
Main Total Amount Outflow of Outflow of Net Percentage| Investment Carrvin Inward Investment Amounts Ubper
Investee businesses of Painin Method of Investment Investment |income(loss) of g income(loss) Valli:yas i ¢ Remittance | in Mainland | Authorized by Li ri i on
company and products Canital Investment from Taiwan from Taiwan | of investee Ownershin| recoenized | Dec. 31. 2025 of Earnings | China as of | Investment Investment
produ P as of Jan. 1, |Outflow|Inflow| as of Dec. company W P eniz e as of Dec. Dec. 31, Commission, v
2025 31,2025 31,2025 2025 MOEA
Reinvesting in a
R&D, Mainland
Wafer Works |production company through
. 2,975,670 . . 310,282 7,695,603
(Shanghai) and sales of $(N0tel 3) reinvestment in $510,951 $- $- $510,951| $723,725 | 42.87% (I\?ote3 4,13) (i]ote3 4.13) $712,774 $510,951 $1,722,378
Co., Ltd. semiconductor ’ an existing e e
materials company in a
third location.
No
maximum
Reinvesting in a (Note5)
R&D, Mainland
production company through
Wafer Work 3,076,688 736,643 2,052,984
ater WOTKS 1. nd sales of 83076688 | ivestmentin | $516782| $- | s ss16.782| $736,643 | 42.87% | >0 82,052, $- $516,782 $576,023
Epitaxial Corp. . (Note3,6) . (Note3,4,13) | (Note3,4,13)
semiconductor an existing
materials company in a
third location.
R&D,
Wafer Works |production
$487,406 $(42,339) $155,080
Y h d sales of Note2 - - - - 42,339) | 42.879 - - -
éoarggz ou) Z‘:misjoiiiﬁctor (Note3,7) (Note2) -1 8 3 $-| $(42339) % | (Note34.13) | (Note3,4,13) 3 3 3
materials
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Investment
Flows
Accumulated Accumulated Accumulated| Accumulated| Investment
. Outflow of Outflow of Net . Inward Investment Amounts
Main Total Amount . Percentage| Investment Carrying . . . . Upper
Investee . .. Method of Investment Investment |income(loss) . Remittance | in Mainland | Authorized by .
businesses of Pain-in . . . of income(loss) | Value as of . . Limit on
company and product Capital Investment from Taiwan from Taiwan | of investee Ownershin| = nized | Dec. 31.2025 of Earnings | China as of | Investment Investment
products P as of Jan. 1, |Outflow|Inflow| asofDec. | company CIsiip) - recogrze ec2h asofDec. | Dec.31, | Commission, estme
2025 31,2025 31,2025 2025 MOEA
R&D,
Wafer Works |production
$9,479.811 $182,835 $4,256,363
Zh h d sales of T Note 8 - - - - 182,835 | 42.879 ’ T - - -
(Zhengzhou) - |and sales o (Note3,8) (Note 8) -1 8 $ §-1 si82, % | (Note34,13) | (Note3,4,13) 3 3 3
Corp. semiconductor
materials
HuaXin Trading of
(Shanghai) . $30,211 $(2,650) $23,507
t te 11 211 - - 211 2 100.009 - 211 211
Technology semlc.onduc or (Notel0) (Note 11) $30, $ $ $30, $(2,650) | 100.00% (Note34.13) | (Note3 4.13) $ $30, $30,
materials
Co., Ltd.
Wafer works [l){rii]i)u,ction
Materials $223,580 $(17,267) $154,829
. d sale of Notel2 - - - - 22,381) | 77.16% - - 134,148
(Shanghai) ~ |*"¢ 5€© (Note3) (Note12) S-18 $ $-1 % ) %1 (Note3413)| (Note34.13)] S 3 $
semiconductor
Corp. .
materials
Shenzhen }l){rf)c(]i)u,ction
SIVNON $57 $5,776
le of N - - - - 10,424 2.579 ’ - - -
Semiconductor and sale o $30,556 (Note9) $ $ $ $ $(10,424) 57% (Note3) (Note3) $ $ $
power
Co., Ltd .
semiconductor

Note 1: 48.0307% shares of Wafer Works (Shanghai) Co., Ltd. owned by Silicon Technology Investment (Cayman) Corp. But 89.2615% shares of Silicon
Technology Investment (Cayman) Corp. owned by Wafer Works Investment Corp. Therefore, Wafer Works (Shanghai) Co., Ltd. indirectly invested by
Wafer Works Corp.

Note 2:
Note 3:
Note 4:
Note 5:

mainland China.
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Wafer Works (Shanghai) Co., Ltd. invested directly to Wafer Works (Yangzhou) Corp.

Foreign currencies were converted into New Taiwan dollars based on exchanged rate on December 31, 2025.

The investment income (loss) recognized under equity method and by calculation was based on audited financial statements.

The Company qualified and approved by Taiwan, R.O.C. government to be operation headquarter in Taiwan, thus there are no limitation of investee in




Note 6: It was a wholy-owned subsidiary by the Company’s indirect subsidiary, Silicon Technology Investment (Cayman) Corp. The Company’s board in a
meeting held on November 10, 2016 has resolved that Silicon Technology Investment (Cayman) Corp. participates in a cash addition conducted by
Wafer Works (Shanghai) Co., Ltd. by using all ownership interest on Wafer Works Epitaxial Corp. As a result of the capital addition, Wafer Works
(Shanghai) Co., Ltd. owns 100% interest of Wafer Works Epitaxial Corp.

Note 7: The Company’s board in a meeting held on November 10, 2016 resolved that Wafer Works (Shanghai) Co., Ltd. participates in a cash addition conducted
by Wafer Works (Yangzhou) Corp. for 30% ownership interest. As a result of the capital addition, Wafer Works (Shanghai) Co., Ltd. owns 100%
interest of Wafer Works (Yangzhou) Corp.

Note 8: The Company’s board has resolved on February 16, 2017 Wafer Works (Zhengzhou) Corp. to be established through Wafer Works (Shanghai) Co.,
Ltd.’s investment.

Note 9: Wafer Works (Shanghai) Co., Ltd. owns 6% interest of Shenzhen SIVNON Semiconductor Co., Ltd.

Note 10: The paid-in capital is USD1,000 thousand, equivalent to NT$30,211 thousand.

Note 11: An investee company in which the Company holds a 100% equity interest through reinvestment using the Company's own funds.

Note 12: Wafer works Materials (Shanghai) Corp. is invested by Wafer Works Investment Corp. and Wafer Works (Shanghai) Co., Ltd. to hold 60% and 40%

of the shares respectively.

Note 13: Transactions between consolidated entities are eliminated in the consolidated financial statements.
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Report Items

5. To report the commitments regarding the 2026 issuance of RMB ordinary
shares (A-shares) to specific investors by the subsidiary, Wafer Works
(Shanghai) Co., Ltd.

Notes: 1. The Company’s subsidiary, Wafer Works (Shanghai) Co., Ltd.
(hereinafter “Wafer Works Shanghai”), proposes to conduct the
issuance of RMB ordinary shares (A-shares) to specific investors for
the 2026. The relevant terms and conditions of this issuance have been
reviewed and approved by the Board of Directors of Wafer Works
Shanghai. The subsequent filing procedures will be carried out in
accordance with the applicable laws and regulations of Mainland
China.

2. In compliance with the regulatory requirements of the China
Securities Regulatory Commission, the Shanghai Stock Exchange,
and other securities regulatory authorities, the Company, Wafer
Works Investment Corp. (“WWIC”), Silicon Technology Investment
(Cayman) Corp. (“STIC,” collectively referred to as the
“Subsidiaries”), and Wafer Works Shanghai are required to issue
relevant commitments. For an evaluation of these commitments and
their impact on the finance, business, or shareholders’ equity of the
Company, the Subsidiaries, and Wafer Works Shanghai, please refer
to pages 14-15 of this Handbook. The Company has assessed that
these commitments will have no adverse impact on the finance,
business, or shareholders’ equity of the Company, its Subsidiaries and
Wafer Works Shanghai.

3. Proposes to authorize the Chairman to adjust the relevant
commitments based on the implementation of the issuance to specific
investors by Wafer Works Shanghai and changes in applicable laws
and regulations. However, any matters involving conflicts of interest
with the Company or matters that are legally required to be resolved
by the Company’s Board of Directors shall be submitted to the Board

for final determination.
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The relevant commitments to be issued by the Company, its subsidiaries (STIC and
WWIC), and Wafer Works Shanghai are as follows:

Commitments

Impact Assessment on the Finance, Business, or Shareholders’
Equity of the Company, Subsidiaries (STIC, WWIC),
and Wafer Works Shanghai

. Commitment Letter
Regarding Measures
to Compensate for the
Dilution of Current
Returns

Wafer Works Shanghai commits to reducing the risk of decreased
earnings per share following the listing by expanding market reach,
increasing business scale, and enhancing competitiveness.

The Company and its Subsidiaries (STIC, WWIC) commit not to
interfere with the management activities related to these
compensation measures.

These commitments aim to protect shareholders' equity and are
assessed to have no adverse impact.

. Commitment Letter
Regarding the
Regulation and
Reduction of Related
Party Transactions

In accordance with Mainland China’s regulatory requirements, we
commit to minimizing related party transactions with Wafer Works
Shanghai and its controlled subsidiaries. We guarantee that no
related party transactions will harm the legal interests of Wafer
Works Shanghai or its non-affiliated shareholders. This
commitment is assessed to have no adverse impact on the finance,
business, or shareholders’ equity of the Company and its
Subsidiaries.

. Commitment Letter
Regarding the
Avoidance of
Horizontal
Competition (Non-
Competition)

In accordance with Mainland China’s regulatory requirements, the
direct or indirect controlling shareholders (including the Company)
must avoid competition with Wafer Works Shanghai.

To avoid competition, the Company sells Polished Wafers, while
Wafer Works Shanghai sells Epitaxial Wafer. There is no
competitive relationship between Wafer Works Shanghai and the
Company’s controlled entities. This professional division of labor
will enhance group competitiveness and is expected to have no
adverse impact.
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Commitments

Impact Assessment on the Finance, Business, or Shareholders’
Equity of the Company, Subsidiaries (STIC, WWIC),
and Wafer Works Shanghai

4. Commitment Letter
Regarding the
Maintenance of the
Listed Company’s
Independence

In accordance with Mainland China’s regulatory requirements, the
controlling shareholders (including the Company) must ensure
Wafer Works Shanghai remains independent in terms of assets,
personnel, finance, organization, and business. The subsidiary must
maintain a complete business system and the ability to operate
independently in the market.

This commitment has been evaluated to have no adverse impact on
the finance, business, or shareholders’ equity of the Company and
Wafer Works Shanghai.

5. Commitment Letter
from the Issuer,
Sponsor, and Related
Entities to Not
Interfere with Audit
and Registration
Procedures

In accordance with Mainland China’s regulatory requirements,
commit to strictly following China Securities Regulatory
Commission regulations and Shanghai Stock Exchange business
rules. We shall not influence or interfere with the audit process in
any manner. This commitment is assessed to have no adverse
impact on the finance, business, or shareholders’ equity of the
Company and Wafer Works Shanghai.
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Ratification Items

(Proposed by the Board of Directors)
Case 1: To accept 2025 Business Report and Financial Statements.
Notes: 1. The Company's 2025 individual financial statements and consolidated
financial statements have been compiled, which are attached to the "2025
Business Report" and passed by the board of directors on March 13, 2026.
2. Please refer to pages 4-5 and 17-39 of this Handbook for the 2025 business

report, accountant's audit report and the above financial statements.

Resolutions:
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AUDIT REPORT OF INDEPENDENT AUDITORS

To: The Board of Directors and Shareholders of
Wafer Works Corp.

Opinion

We have audited the accompanying parent-company-only balance sheets of Wafer Works Corp. (the
“Company”) as of December 31, 2025 and 2024, and the related parent-company-only statements of
comprehensive income, changes in equity and cash flows for the years then ended, and notes to the
parent-company-only financial statements, including the summary of significant accounting policies

(together “the parent-company-only financial statements™).

In our opinion, based on the results of our audits and the reports of other auditors (please refer to the
Other Matter — Making Reference to the Audit of a Component Auditor section of our report), the
parent-company-only financial statements referred to above present fairly, in all material respects, the
parent-company-only financial position of the Company as of December 31, 2025 and 2024, and their
parent-company-only financial performance and cash flows for the years then ended, in conformity
with the requirements of the Regulations Governing the Preparation of Financial Reports by Securities

Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic
of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Parent-Company-Only Financial Statements section of our report.
We are independent of the Company in accordance with the Norm of Professional Ethics for Certified
Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our other ethical
responsibilities in accordance with the Norm. Based on our audits and the reports of other auditors,
we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of parent-company-only financial statements for the year ended December 31, 2025. These
matters were addressed in the context of our audit of the parent-company-only financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters.

Revenue Recognition

We determine that revenue recognition is one of the key audit matters. The Company’s revenue
amounting to NT$4,553,459 thousand for the year ended December 31, 2025 is a significant account
to the Company’s financial statements. The Company has conducted these sale activities in multi-
marketplace, including Taiwan, China, Asia, Europe, etc. Furthermore, the timing of fulfilling
performance obligation needs to be determined based on varieties of sale terms and conditions
enacted in the main sale contracts or sale orders. Our audit procedures therefore include, but not limit
to, evaluating the properness of accounting policy for revenue recognition, assessing and testing the
effectiveness of relevant internal controls related to revenue recognition, sampling-test of details,
including obtaining major sale orders or agreements to inspect the terms and conditions, checking the
consistency of the fulfillment timing, and performance obligation for revenue recognition with sale
agreement or orders, performing analytical review procedures on monthly sale revenues, executing
sale cut-off tests, etc. We have also evaluated the appropriateness of the related disclosure in Notes 4
and 6 to the parent-company-only financial statements.

Provision against inventory

We determine that provision against inventory is also one of the key audit matters. The Company’s
inventory in amount of NT$1,460,917 thousand, representing 6% of parent-company-only total assets,
as of December 31, 2025 is significant to the Company’s financial statements. Due to material price
being influenced by market demand and supply, the prices of inventory tend to change rapidly. The
determination of inventory’s net realizable value involved the significant judgement from
management. We decide it to be one of our key audit matters and our audit procedures therefore have
been prescribed to include, but not limit to, assessing the appropriateness of the Company’s inventory
provision policy (including how the management estimates the net realizable value of inventory in
considering of expecting demand and market values), testing the effectiveness of internal control
system and execution regarding inventory management, evaluating the accuracy of the inventory’s

net realizable value applied by management (including sale price), test samples, etc. Also, we have

-18 -



evaluated the appropriateness of the related disclosure in Notes 5 and 6 to the parent-company-only

financial statements.

Other Matter — Making Reference to the Audit of a Component Auditor

We did not audit the financial statements of Helitek Company Ltd., an indirectly invested associate
accounted for under the equity method by the Company as of December 31, 2025 and 2024. Those
financial statements prepared in accordance with U.S. Generally Accepted Accounting Principles
have not been audited by us but were audited by another auditor in accordance with U.S. Generally
Accepted Auditing Standards. The financial statements of Helitek Company Ltd. have been adjusted
to comply with the requirements of the Regulations Governing the Preparation of Financial Reports
by Securities Issuers and International Financial Reporting Standards, International Accounting
Standards, Interpretations developed by the International Financial Reporting Interpretations
Committee or the former Standing Interpretations Committee as endorsed by Financial Supervisory
Commission of the Republic of China. We have performed the necessary audit procedures on these
adjustments. Therefore, our opinion on the parent-company-only financial statements includes
amounts related to the pre-adjustment financial statements of Helitek Company Ltd., which are based
on the audit report of the other auditor and the additional audit procedures we performed to comply
with the Regulations Governing Auditing and Attestation of Financial Statements by Certified Public
Accountants and the Standards on Auditing of the Republic of China. Our audit, insofar as it related
to the investment in the associate accounted for under the equity method amounting to NT$206,190
thousand and NT$192,175 thousand as of December 31, 2025 and 2024 representing 0.83% and
0.88% of the Company’s total assets, the related shares of income before tax from the associate under
the equity method for the years then ended amounting to NT$21,791 thousand and NT$(12,476)

thousand representing 19.36% and (81.53)% of the Company’s income before tax, respectively.

Responsibilities of Management and Those Charged with Governance for the Parent-Company-

Only Financial Statements

Management is responsible for the preparation and fair presentation of the parent-company-only
financial statements in accordance with the requirements of the Regulations Governing the Preparation
of Financial Reports by Securities Issuers and International Financial Reporting Standards,
International Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of parent-company-only financial statements that are

free from material misstatement, whether due to fraud or error.
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In preparing the parent-company-only financial statements, management is responsible for assessing
the ability to continue as a going concern of the Company, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the financial

reporting process of the Company.

Auditor’s Responsibilities for the Audit of the Parent-Company-Only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent-company-only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic
of China will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these parent-company-only

financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we

exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the parent-company-only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.
2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal control of the Company.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

-20 -



4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the parent-company-only financial
statements, including the accompanying notes, and whether the parent-company-only financial
statements represent the underlying transactions and events in a manner that achieves fair

presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent-company-only
financial statements. We are responsible for the direction, supervision and performance of the

group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2025 parent-company-only financial statements and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.
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/s/Cheng, Ching-Piao

/s/Chang, Chih-Ming

Ernst & Young
March 13, 2026
Taipei, Taiwan,
Republic of China

Notices to Readers

The accompanying parent-company-only financial statements are intended only to present the parent-company-only
financial position, results of operations and cash flows in accordance with accounting principles and practices generally
accepted in the Republic of China on Taiwan and not those of any other jurisdictions. The standards, procedures and
practices to audit such parent-company-only financial statements are those generally accepted and applied in the Republic

of China on Taiwan.

Accordingly, the accompanying parent-company-only financial statements and report of independent accountants are
not intended for use by those who are not informed about the accounting principles or auditing standards generally

accepted in the Republic of China, and their applications in practice. As the financial statements are the responsibility
of the management, Ernst & Young cannot accept any liability for the use of, or reliance on, the English translation or

for any errors or misunderstandings that may derive from the translation
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English Translation of Parent-Company-Only Financial Statements Originally Issued in Chinese

Wafer Works Corp.
Parent-Company-Only Balance Sheets
As of December 31, 2025 and 2024
(Amounts Expressed in Thousands of New Taiwan Dollars)

Assets As of December 31, 2025 As of December 31, 2024
Code Accounts Notes Amount 9% Amount %
Current assets
1100 | Cash and cash equivalents 4,6(1) $1,752,458 7 $3,351,104 15
1136 | Financial assets measured at amortized cost 4,6(3), 8 26,232 - 14,862 -
1170 | Accounts receivable, net 4,6(4) 424,771 2 556,883 3
1180 Accounts receivable - related parties 4,6(4),7 453,127 2 364,574 2
1200 Other receivables 83,614 - 49,288 -
1210 [ Other receivables - related parties 7 81,872 - 52,128 -
1310 | Inventories, net 4, 6(5) 1,460,917 6 1,454,092 7
1410 [ Prepayments 273,320 1 295,322 1
1470 Other current assets 140,491 1 1,681 -
11XX Total current assets 4,696,802 19 6,139,934 28
Non-current assets

1517 Financial assets measured at fair value through other comprehensive income 4,6(2) 243,696 1 108,600 -
1536 | Financial assets measured at amortized cost 4,6(3), 8 21,967 - 21,967 -
1551 Investments accounted for using the equity method 4, 6(6) 8,066,965 33 8,011,713 38
1600 | Property, plant and equipment 4,6(7),8,9 9,971,855 40 6,882,334 31
1755 | Right-of-use assets 4,6(21) 207,851 1 227,118 1
1780 | Intangible assets 4, 6(8) 2,457 - 4,286 -
1840 Deferred tax assets 4, 6(25) 61,524 - 37,873 -
1915 | Prepayment for equipment 9 1,454,065 6 362,331 2
1920 Refundable deposits 9 102,000 - 77,768 -
1975 | Net defined benefit assets 4,6(15) 4,905 - - -
1990 Other non-current assets 9 54,198 - 28,704 -
15XX Total non-current assets 20,191,483 81 15,762,694 72
1XXX|Total Assets $24,888,285 100 $21,902,628 100

(The accompanying notes are an integral part of the parent-company-only financial statements.)
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English Translation of Parent-Company-Only Financial Statements Originally Issued in Chinese
Wafer Works Corp.

Parent-Company-Only Balance Sheets (Continued)
As of December 31, 2025 and 2024
(Amounts Expressed in Thousands of New Taiwan Dollars)

Liabilities and Equity

As of December 31, 2025

As of December 31, 2024

Code Accounts Notes Amount % Amount %
Current liabilities
2100 [ Short-term loans 6(9) $820,000 $720,000
2120 | Financial liabilities at fair value through profit or loss 4, 6(10) 1,795 2,464
2130 | Contract liabilities 4,6(19),9 53,288 - 91,008 -
2170 | Accounts payable 359,362 2 249,064 1
2180 | Accounts payable - related parties 7 76,631 - 22,159 -
2200 | Other payables 6(11) 1,864,566 8 521,206 3
2220 | Other payable - related parties 7 632 - 298 -
2230 | Current income tax liabilities 4 333,362 1 322,753 2
2250 | Provisions 4, 6(16) 5,775 -
2281 | Lease liability 4,6(21) 17,957 - 20,261 -
2321 | Current portion of bonds payable 4,6(13) 301,308 1 - -
2322 Current portion of long-term loans 6(14), 8 487,276 2 320,440 1
2399 | Other current liabilities 6(12) 25,259 - 5,472 -
21XX Total current liabilities 4,347,211 17 2,275,125 10
Non-current liabilities
2500 | Financial liabilities at fair value through profit or loss 4, 6(10) 4,500 - 18,000 -
2530 | Bonds Payable 4,6(13) 1,379,067 6 1,644,969 8
2540 | Long-term loans 6(14), 8 3,819,227 15 2,453,995 12
2570 | Deferred tax liabilities 4, 6(25) 100,248 - 73,695 -
2581 | Lease liability 4,6(21) 191,152 1 209,110 1
2630 | Long-term deferred revenue 6(12) 4,885 - 14,352 -
2640 | Net defined benefit liabilities 4, 6(15) - - 6,316 -
2645 Deposits received 7 200 - 11,400 -
2650 | Credit balance in investments accounted for using the equity method |4, 6(7) - - 76,787 -
25XX Total non-current liabilities 5,499,279 22 4,508,624 21
2XXX|Total liabilities 9,846,490 39 6,783,749 31
Equity
3100 |Capital 6(17)
3110 | Common stock 5,736,383 23 5,732,436 26
3200 |Capital surplus 6(17) 6,965,931 28 6,967,673 32
3300 |Retained earnings 6(17)
3310 | Legal reserve 777,191 3 776,095 4
3320 Special reserve 175,749 1 408,286 2
3350 | Unappropriated earnings 1,665,731 7 1,376,992 6
3400 [Other components of equity (279,190) (D) (142,603) (D)
3XXX|Total equity 15,041,795 61 15,118,879 69
Total liabilities and equity $24,888,285 100 $21,902,628 100

(The accompanying notes are an integral part of the parent-company-only financial statements.)

-24-




English Translation of Parent-Company-Only Financial Statements Originally Issued in Chinese

Wafer Works Corp.

Parent-Company-Only Statements of Comprehensive Income

For the Years Ended December 31, 2025 and 2024
(Amounts Expressed in Thousands of New Taiwan Dollars, Except Earnings Per Share)

2025 2024
Code Accounts Notes Amount % Amount %
4000 |Operating revenue 4,6(19), 7 $4,553,459 100 $4,080,113 100
5000 |Operating costs 6(5),7 (3,979,445) (87) (3,312,396) (81)
5900 [Gross profit from operations 574,014 13 767,717 19
6000 [Operating expenses
6100 | Selling (146,185) 3) (119,406) 3)
6200 | General and administrative (375,986) 8) (299,992) (@)
6300 [ Research and development (206,983) (®)] (505,403) (13)
6450 | Expected credit gains (losses) 6(20) - - - -
Operating expenses total (729,154) (16) (924,801) (23)
6900 [Operating income (loss) (155,140) 3) (157,084) “4)
7000 [Non-operating income and expenses 6(23)
7100 Interest income 26,177 1 30,476 1
7010 Other income 75,347 1 13,017 -
7020 | Other gains and losses 7 (38,161) @))] 12,647 -
7050 [ Finance costs (124,479) 3) (76,846) 2)
7060 | Share of profit or loss of subsidiaries, associates and joint ventures 328,841 7 193,092 5
Non-operating income and expense total 267,725 5 172,386 4
7900 [Income before income tax 112,585 2 15,302 -
7950 {Income tax expenses 4, 6(25) (60,688) @)) (11,269) -
8200 |Net income 51,897 1 4,033 -
8300 |Other comprehensive income (loss) 6(24)
8310 | Item that not be reclassified to profit or loss
8311 Actuarial gain (loss) from defined benefit plans 5,338 - 6,843 -
8316 Unrealized gain (loss) on equity instrument investment measured at fair value through other comprehensive income (14,904) - - -
8330 Share of other comprehensive income (loss) of subsidiaries, associates and joint ventures 670 - (31,679) -
8360 | Items that may be reclassified subsequently to profit or loss
8370 Share of other comprehensive income (loss) of subsidiaries, associates and joint ventures (168,858) (@] 335,937 8
8399 Income tax related to items that may be reclassified to profit or loss 23,651 1 - -
Total other comprehensive income (loss), net of tax (154,103) 3) 311,101 8
8500 |Total comprehensive income (loss) $(102,206) ) $315,134 8
9750 |Earnings per share - basic (in NT$) 6(26) $0.09 $0.01
9850 |Earnings per share - diluted (in NT$) 6(26) $0.09 $0.01

(The accompanying notes are an integral part of the parent-company-only financial statements.)
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English Translation of Parent-Company-Only Financial Statements Originally Issued in Chinese

Water Works Corp.

Parent-Company-Only Statements of Changes in Equity

For the Years Ended December 31, 2025 and 2024

(Amounts Expressed in Thousands of New Taiwan Dollars)

Capital Retained earnings Other components of equity
Unrealized gain or loss
on financial assets at
Exchange differences fair value through other
Common Capital Legal Special Unappropriated arising on translation comprehensive income Unearned Employee
Items stock Surplus reserve reserve earnings of foreign operations (loss) Compensation Expense Total equity
Code 3100 3200 3310 3320 3350 3410 3420 3490 3XXX

Al |Balance as of January 1, 2024 $5,418,836 $4,105,199 $718,608 $265,458 $1,919,123 $(285,333) $(122,953) $(22,825) $11,996,113

Appropriation and distribution of 2023 earnings
Bl Legal reserve 57,487 (57,487) -
B3 Special reserve 142,828 (142,828) -
B5 Cash dividends - common shares (352,783) (352,783)
C5 |Embedded conversion options derived from convertible bonds 203,927 203,927
C7 |Changes in subsidiaries, associates, and joint ventures accounted for 2,109,648 2,109,648

under equity method
D1 |Net income for 2024 4,033 4,033
D3 [Other comprehensive income (loss), net of tax, for 2024. 6,843 335,937 (31,679) 311,101
D5 [Total comprehensive income (loss) - - - - 10,876 335,937 (31,679) - 315,134
El |Capital increase by cash 300,000 505,028 805,028
T1 |Restricted Employee Stock and Other 13,600 43,871 91 (15,750) 41,812
Z1 |Balance as of December 31, 2024 5,732,436 6,967,673 776,095 408,286 1,376,992 50,604 (154,632) (38,575) 15,118,879

Appropriation and distribution of 2024 earnings
Bl Legal reserve 1,096 (1,096) -
B3 Special reserve (232,537) 232,537 -
D1 |Net income for 2025 51,897 51,897
D3 [Other comprehensive income (loss), net of tax, for 2025. 5,338 (145,207) (14,234) (154,103)
D5 [Total comprehensive income (loss) - - - - 57,235 (145,207) (14,234) - (102,206)
T1 |Restricted Employee Stock and Other 3,947 (1,742) 63 22,854 25,122
Z1 |[Balance as of December 31, 2025 $5,736,383 $6,965,931 $777,191 $175,749 $1,665,731 $(94,603) $(168,866) $(15,721) $15,041,795

(The accompanying notes are an integral part of the parent-company-only financial statements.)
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English Translation of Parent-Company-Only Financial Statements Originally Issued in Chinese
‘Wafer Works Corp.
Parent-Company-Only Statements of Cash Flows
For the Years Ended December 31, 2025 and 2024

(Amounts Expressed in Thousands of New Taiwan Dollars)

Code Items 2025 2024 Code Items 2025 2024
AAAA |Cash flows from operating activities: BBBB [Cash flows from investing activities:
A10000 [ Net income before tax $112,585 $15,302 | B0O0010 | Proceeds from disposal of financial assets at fair value through other comprehensive income (150,000) (63,100)
A20000 | Adjustments: B01800 | Acquisition of investment accounted for using the equity method (89,864) -
A20010 | Profit or loss not effecting cash flows: B00040 |  Acquisition of financial assets at amortized cost (11,370) -
A20400 Net loss (gain) of financial assets (liabilities) at fair value through profit or loss (14,169) 13,829 | BO0050 | Disposal of financial assets at amortized cost - 5,703
A21200 Interest income (26,177) (30,476) | B02700 |  Acquisition of property, plant and equipment (2,438,501) (1,887,189)
A20900 Interest expense 124,479 76,846 | B02800 | Proceeds from disposal of property, plant and equipment 16,961 428
A20100 Depreciation (Including right of use assets) 641,242 597,020 | B0O3700 [ Decrease (increase) in refundable deposits (24,232) -
A20200 Amortization 3,676 4,464 | B04500 | Acquisition of intangible assets (1,847) (2,630)
A21900 Cost of share based payment 25,122 56,932 | BO7100 | Decrease (increase) in prepayment for equipment (1,091,734) (207,677)
A22400 Share of profit or loss of subsidiaries, associates and joint ventures (328,841) (193,092) | BBBB Net cash provided by (used in) investing activities (3,790,587) (2,154,465)
A22500 Loss (gain) on disposal of property, plant and equipment (7,755) (428)
A29900 Gain on government grants (4,864) (2,940) | CCCC [Cash flows from investing activities:
A30000 | Changes in operating assets and liabilities: C00100 | Increase (decrease) in short-term loans 100,000 280,000
A31150 Accounts receivables 132,112 (65,487) | C01200 | Issuance of corporate bonds - 1,554,776
A31160 Accounts receivable - related parties (190,223) (37,469) | C01600 | Increase in long-term loans 2,923,606 1,096,740
A31180 Other receivables (34,713) (30,145) | C01700 | Repayment of long-term loans (1,388,886) (110,025)
A31190 Other receivables - related parties (29,744) (2,028) | C0O3000 | Increase (decrease) in guarantee deposits received (11,200) (36,708)
A31200 Inventories (6,825) (28,113) | C04020 | Payments of lease liabilities (25,389) (25,389)
A31230 Prepayment (66,917) (92,169) | C04500 | Payment of cash dividends - (352,783)
A31240 Other current assets (86,030) - | C04600 | Capital increase by cash - 789,908
A31990 Net defined benefit assets (4,905) - Ccccc Net cash provided by (used in) financing activities 1,598,131 3,196,519
A32125 Contract liabilities (37,720) (42,716)
A32150 Accounts payable 110,298 30,480
A32160 Accounts payable - related parties 54,472 10,467 EEEE [Net Increase (decrease) in cash and cash equivalents (1,598,646) 1,472,014
A32180 Other payables 57,582 (95,986) | E00100 |Cash and cash equivalents at beginning of period 3,351,104 1,879,090
A32190 Other payables - related parties 334 64 | E00200 |Cash and cash equivalents at end of period $1,752,458 $3,351,104
A32200 Provision 5,775 -
A32230 Other current liabilities 20,357 (35)
A32240 Net defined benefit liabilities (978) (5,525)
A33000 Cash generated from operations 448,173 178,795
A33100 Interest received 26,564 31,030
A33200 Dividend received 198,133 337,642
A33300 Interest paid (77,549) (53,108)
A33500 Income tax paid (1,511) (64,399)
AAAA Net cash provided by (used in) operating activities 593,810 429,960

(The accompanying notes are an integral part of the parent-company-only financial statements.)
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MANAGEMENT REPRESENTATION LETTER

The entities that are required to be included in the combined financial statements of Wafer Works
Corp. as of December 31, 2025 and for the year then ended under the Criteria Governing the
Preparation of Affiliation Reports, Consolidated Business Reports and Consolidated Financial
Statements of Affiliated Enterprises are the same as those included in the consolidated financial
statements prepared in conformity with the International Financial Reporting Standard No. 10. In
addition, the information required to be disclosed in the combined financial statements is included in
the consolidated financial statements. Consequently, Wafer Works Corp. and Subsidiaries do not

prepare a separate set of combined financial statements.
Very truly yours,

Wafer Works Corp.
By
f
Pt
Chiao, Pat

Chairman

March 13, 2026
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AUDIT REPORT OF INDEPENDENT AUDITORS

To: The Board of Directors and Shareholders of
Wafer Works Corp.

Opinion

We have audited the accompanying consolidated balance sheets of Wafer Works Corp. (the
“Company”) and its subsidiaries as of December 31, 2025 and 2024, and the related consolidated
statements of comprehensive income, changes in equity and cash flows for the years then ended, and
notes to the consolidated financial statements, including the summary of significant accounting

policies (together “the consolidated financial statements™).

In our opinion, based on our audits and the reports of other auditors (please refer to the Other Matter
— Making Reference to the Audit of a Component Auditor section of our report), the consolidated
financial statements referred to above present fairly, in all material respects, the consolidated financial
position of the Company and its subsidiaries as of December 31, 2025 and 2024, and their
consolidated financial performance and cash flows for the years then ended, in conformity with the
requirements of the Regulations Governing the Preparation of Financial Reports by Securities Issuers
and International Financial Reporting Standards, International Accounting Standards, Interpretations
developed by the International Financial Reporting Interpretations Committee or the former Standing
Interpretations Committee as endorsed by Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic
of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Company and its subsidiaries in accordance with the Norm of Professional Ethics
for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our
other ethical responsibilities in accordance with the Norm. Based on our audits and the reports of
other auditors, we believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2025 consolidated financial statements. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters.

Revenue Recognition

We determine that revenue recognition is one of the key audit matters. The Company’s consolidated
revenue amounting to NT$9,817,242 thousand for the year ended December 31, 2025 is a significant
account to the Company’s consolidated financial statements. The Company has conducted these sale
activities in multi-marketplace, including Taiwan, China, Asia and Europe, etc. Furthermore, the
timing of fulfilling performance obligation needs to be determined based on varieties of sale terms
and conditions enacted in the main sale contracts or sale orders. We therefore conclude that there are
significant risks with respect to the topic of revenue recognition. Our audit procedures therefore
include, but not limit to, evaluating the properness of accounting policy for revenue recognition,
assessing and testing the effectiveness of relevant internal controls related to revenue recognition,
sampling-test of details, including obtaining major sale orders or agreements to inspect the terms and
conditions, checking the consistency of the fulfillment timing, and performance obligation for
revenue recognition with sale agreement or orders, performing analytical review procedures on
monthly sale revenues, executing sale cut-off tests, etc. We have also evaluated the appropriateness

of the related disclosure in Notes 4 and 6 to the consolidated financial statements.

Provision against inventory

We determine that provision against inventory is also one of the key audit matters. The Company and
its subsidiaries’ inventory in amount of NT$2,999,493 thousand, representing 8% of consolidated
total assets, as of December 31, 2025 is significant to the Company’s consolidated financial
statements. Due to material price being influenced by market demand and supply, the prices of
inventory tend to change rapidly. The determination of inventory’s net realizable value involved the
significant judgement from management. We decide it to be one of our key audit matters and our
audit procedures therefore have been prescribed to include, but not limit to, assessing the
appropriateness of the Company’s inventory provision policy (including how the management
estimates the net realizable value of inventory in considering of expecting demand and market values),
testing the effectiveness of internal control system and execution regarding inventory management,

evaluating the accuracy of the inventory’s net realizable value applied by management (including sale

-30 -



price), test samples, etc. We have also evaluated the appropriateness of the related disclosure in Notes

5 and 6 to the consolidated financial statements.

Other Matter — Making Reference to the Audit of a Component Auditor

We did not audit the financial statements of Helitek Company Ltd. as of December 31, 2025 and 2024.
Those financial statements prepared in accordance with U.S. Generally Accepted Accounting
Principles have not been audited by us but were audited by another auditor in accordance with U.S.
Generally Accepted Auditing Standards. The financial statements of Helitek Company Ltd. have been
adjusted to comply with the requirements of the Regulations Governing the Preparation of Financial
Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China. We have performed the necessary audit
procedures on these adjustments. Therefore, our opinion on the consolidated financial statements
includes amounts related to the pre-adjustment financial statements of Helitek Company Ltd., which
are based on the audit report of the other auditor and the additional audit procedures we performed to
comply with the Regulations Governing Auditing and Attestation of Financial Statements by Certified
Public Accountants and the Standards on Auditing of the Republic of China. The related total assets
were NT$518,627 thousand and NT$348,392 thousand, representing 1.33% and 1.01% of the total
consolidated assets, as of December 31, 2025 and 2024 respectively. And the related net operating
revenues of NT$1,810,014 thousand and NT$863,793 thousand, representing 18.44% and 9.90% of

the consolidated net operating revenue for the years then ended, respectively.

Responsibilities of Management and Those Charged with Governance for the Consolidated

Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free

from material misstatement, whether due to fraud or error.
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In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company and its subsidiaries or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance, including audit committee or supervisors, are responsible for

overseeing the financial reporting process of the Company and its subsidiaries.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in the
Republic of China will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken based on these

consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise

professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.
2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the internal control of the Company and its subsidiaries.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.
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4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company and its subsidiaries. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company and its subsidiaries to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company and its subsidiaries to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and

performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2025 consolidated financial statements and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing

so would reasonably be expected to outweigh the public interest benefits of such communication.
We have audited and expressed an unqualified opinion including an Other Matter Paragraph on the

parent-company-only financial statements of the Company as of December 31, 2025 and 2024 and

for the years then ended.
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/s/Cheng, Ching-Piao

/s/Chang, Chih-Ming

Ernst & Young
March 13, 2026
Taipei, Taiwan,
Republic of China

Notices to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position,
results of operations and cash flows in accordance with accounting principles and practices generally accepted in the
Republic of China on Taiwan and not those of any other jurisdictions. The standards, procedures and practices to audit

such consolidated financial statements are those generally accepted and applied in the Republic of China on Taiwan.

Accordingly, the accompanying consolidated financial statements and report of independent accountants are not intended
for use by those who are not informed about the accounting principles or auditing standards generally accepted in the
Republic of China, and their applications in practice. As the financial statements are the responsibility of the management,
Ernst & Young cannot accept any liability for the use of, or reliance on, the English translation or for any errors or

misunderstandings that may derive from the translation.
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English Translation of Consolidated Financial Statements Originally Issued in Chinese

Wafer Works Corp. and Subsidiaries

Consolidated Balance Sheets

As of December 31, 2025 and 2024

(Amounts Expressed In Thousands of New Taiwan Dollars)

Assets As of December 31, 2025 As of December 31, 2024

Code Accounts Notes Amount 9% Amount %
11xx |Current assets
1100 Cash and cash equivalents 4,6(1) $4,807,368 12 $7,878,232 23
1110 Financial assets at fair value through profit or loss 4,6(2) 111,790 - - -
1136 Financial assets measured at amortized cost 4,6(4), 8 236,183 1 1,713,301 5
1150 Notes receivable, net 4, 6(5) 19,746 - 25,938 -
1170 Accounts receivable, net 4, 6(6) 1,824,687 5 1,658,564 5
1200 Other receivables 96,983 - 59,368 -
1310 Inventories, net 4, 6(7) 2,999,493 8 2,756,057 8
1410 Prepayments 6(9) 349,011 1 362,914 1
1470 Other current assets 519,335 1 53,250 -

Total current assets 10,964,596 28 14,507,624 42
15xx |Non-current assets
1517 Financial assets at fair value through OCI 4,6(3) 280,384 1 151,161 -
1536 Financial assets measured at amortized cost 4,6(4), 8 66,683 - 21,967 -
1550 Investments accounted for under equity method 4, 6(8) 13,473 - - -
1600 Property, plant and equipment, net 4,6(10), 8,9 24,495,227 63 17,409,088 50
1755 Right-of-use assets, net 4,6(25), 8 804,997 2 905,716 3
1780 Intangible assets, net 4,6(11) 36,006 - 43,947 -
1840 Deferred tax assets 4, 6(29) 66,289 - 46,018 -
1915 Prepayment for equipment 9 1,997,480 6 1,305,271 5
1920 Refundable deposits 9 111,313 - 85,429 -
1975 Net defined benefit assets 4, 6(19) 4,905 - - -
1990 Other non-current assets 9 74,571 - 28,704 -

Total non-current assets 27,951,328 72 19,997,301 58

Total Assets $38.915,924 100 $34.504,925 100

(The accompanying notes are an integral part of the consolidated financial statements.)
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English Translation of Consolidated Financial Statements Originally Issued in Chinese

Wafer Works Corp. and Subsidiaries
Consolidated Balance Sheets-(Continued)
As of December 31, 2025 and 2024

(Amounts Expressed In Thousands of New Taiwan Dollars)

Liabilities and Equity

As of December 31, 2025

As of December 31, 2024

Code Accounts Notes Amount % Amount %
21xx  [Current liabilities
2100 Short-term loans 6(12) $820,000 2 $765,608 2
2120 Financial liabilities at fair value through profit or loss  |6(13) 1,795 - 2,464 -
2130 Contract liability 6(23),9 270,554 1 429,026 1
2170 Accounts payable 687,249 2 427,414 1
2200 Other payables 6(14) 2,341,308 6 844,093 3
2230 Current income tax liabilities 4 356,913 1 345,567 1
2250 Current provision 4, 6(20) 5,775 - - -
2321 Current portion of bonds payable 4,6(17) 301,308 1 - -
2322 Current portion of long-term loans 6(18), 8 500,691 1 882,748 3
2281 Lease liability 4, 6(25) 76,815 - 78,754 -
2399 Other current liabilities 6(15), 6(16) 29,951 - 7,382 -
Total current liabilities 5,392,359 14 3,783,056 11
25xx  |Non-current liabilities
2500 Financial liabilities at fair value through profit or loss  |6(13) 4,500 - 18,000 -
2530 Bonds payable 4,6(17) 1,379,067 4 1,644,969 5
2540 Long-term loans 6(18), 8 5,990,193 15 2,554,333 7
2570 Deferred tax liability 4, 6(29) 100,592 - 73,695 -
2581 Lease liability 4, 6(25) 256,957 1 336,471 1
2630 Long-term deferred revenue 4, 6(16) 297,123 1 383,504 1
2640 Net defined benefit liabilities 4,6(19) - - 6,316 -
2645 Deposits received 200 - 11,400 -
Total non-current liabilities 8,028,632 21 5,028,688 14
Total liabilities 13,420,991 35 8,811,744 25
31xx |Equity attributable to shareholders of the parent
ral part of {Capital 6(21)
3110 Common stock 5,736,383 5,732,436 17
3200 |Capital surplus 6(21) 6,965,931 18 6,967,673 20
3300 |Retained earnings
3310 Legal reserve 777,191 2 776,095 2
3320 Special reserve 175,749 - 408,286 1
3350 Unappropriated earnings 1,665,731 4 1,376,992 4
3400 |Other components of equity (279,190) (@8] (142,603) -
31xx |Equity attributable to the parent company 15,041,795 23 15,118,879 44
36xx |Non-controlling Interests 6(21) 10,453,138 27 10,574,302 31
Total equity 25,494,933 50 25,693,181 75
Total liabilities and equity $38,915,924 85 $34,504,925 100

(The accompanying notes are an integral part of the consolidated financial statements.)
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English Translation of Consolidated Financial Statements Originally Issued in Chinese
Wafer Works Corp. and Subsidiaries

Consolidated Statements Of Comprehensive Incomes
For the Years Ended December 31, 2025 and 2024

(Amounts Expressed in Thousands of New Taiwan Dollars, Except for Earnings per Share)

2025 2024
Code Items Notes Amount % Amount %
4000 |Operating revenues 4, 6(23) $9,817,242 100 $8,721,123 100
5000 [Operating costs 6(7), 6(26) (7,430,882) (76) (6,612,467) (76)
5900 |Gross profit 2,386,360 24 2,108,656 24
6000 |Operating expenses 6(26)
6100 Sales and marketing (184,824) 2) (159,994) 2)
6200 General and administrative (917,820) 9) (762,659) )
6300 Research and development (718,747) 7 (946,751) (11)
6450 Expected credit gains (losses) 6(24) 1,776 - (855) -
Total operating expenses (1,819,615) (18) (1,870,259) (22)
6900 [Operating income 566,745 6 238,397 2
7000 |Non-operating incomes and expenses 6(27)
7100 Interest incomes 103,976 1 138,399 2
7010 Other incomes 146,692 1 115,305 1
7020 Other gains or losses (67,591) (D 43,148 -
7050 Finance costs (135,911) (D) (171,080) 2)
7060 Share of the profit or loss of associates and joint ventures 4, 6(8) 57 - - -
Total non-operating incomes and expenses 47,223 - 125,772 1
7900 |Income before income tax 613,968 6 364,169 3
7950 |Income tax expenses 4, 6(29) (148,770) (1) (70,324) -
8200 |Net income 465,198 5 293,845 3
8300 [Other comprehensive income (loss) 6(28)
8310 Item that not be reclassified to profit or loss
8311 Actuarial gain (loss) from defined benefit plans 5,338 - 6,843 -
8316 Unrealized gains or losses on financial assets (14,234) - (31,679) -
at fair value through other comprehensive income (loss)
8360 Items that may be reclassified subsequently to profit or loss
8361 Exchange differences arising on translation of foreign operations (397,984) 4) 844,124 10
8399 Income tax related to items that may be reclassified to profit or loss 23,651 - - -
hl part o] Total other comprehensive income (loss), net of tax (383,229) 4) 819,288 10
8500 |Total comprehensive income (loss) $81,969 1 $1,113,133 13
8600 [Net income attributable to:
8610 Stockholders of the parent $51,897 1 $4,033 -
8620 Non-controlling Interests 413,301 4 289,812 3
$465,198 5 $293,845 3
8700 |Total comprehensive income (loss) attributable to:
8710 Stockholders of the parent $(102,206) 1) $315,134 4
8720 Non-controlling Interests 184,175 2 797,999 9
$81,969 1 $1,113,133 13
9750 |Earnings per share-basic (in NTD) 6(30) $0.09 $0.01
9850 |Earnings per share-diluted (in NTD) 6(30) $0.09 $0.01

(The accompanying notes are an integral part of the consolidated financial statements.)
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English Translation of Consolidated Financial Statements Originally Issued in Chinese

Wafer Works Corp. and Subsidiaries

Consolidated Statements of Changes in Equity

For the Years Ended December 31, 2025 and 2024

(Amounts Expressed In Thousands of New Taiwan Dollars)

Equity attributable to shareholders of the parent

Capital Retained earnings Other components of equity
Unrealized gain or loss on Unearned
Exchange differences financial assets at fair value Employee
Common Capital Legal Special Unappropriated | arising on translation of through other comprehensive Compensation Non-controlling
Items stock surplus reserve reserve earnings foreign operations income (loss) Expense Total Interests Total equity
Code 3100 3200 3310 3320 3350 3410 3420 3490 31xx 36xx 3XXX
Al |Balance as of January 1, 2024 $5,418,836 $4,105,199 $718,608 $265,458 $1,919,123 $(285,333) $(122,953) $(22,825) $11,996,113 $6,166,480 $18,162,593
Appropriation and distribution of 2023 earnings
Bl Legal reserve 57,487 (57,487) - -
B3 Special reserve 142,828 (142,828) - -
B5 Cash dividends-common shares (352,783) (352,783) (352,783)
C5 |Embedded conversion options derived from convertible bonds 203,927 203,927 203,927
DI [Net income for 2024 4,033 4,033 289,812 293,845
D3 |Other comprehensive income (loss), net of tax, for 2024 6,843 335,937 (31,679) 311,101 508,187 819,288
D5 |Total comprehensive income (loss) - - - - 10,876 335,937 (31,679) - 315,134 797,999 1,113,133
El |Capital increase by cash 300,000 505,028 805,028 805,028
M7 |Change in ownership interest of subsidiaries 2,109,648 2,109,648 4,096,872 6,206,520
O1 |Non-controlling interests increase (decrease) - (487,049) (487,049)
T1 |Restricted Employee Stock and Other 13,600 43871 91 (15,750) 41,812 41,812
Z1 |Balance as of December 31, 2024 5,732,436 6,967,673 776,095 408,286 1,376,992 50,604 (154,632) (38,575) 15,118,879 10,574,302 25,693,181
Appropriation and distribution of 2024 earnings
Bl Legal reserve 1,096 (1,096) - -
B3 Special reserve (232,537) 232,537 - -
DI [Net income for 2025 51,897 51,897 413,301 465,198
D3 |Other comprehensive income (loss), net of tax, for 2025 5,338 (145,207) (14,234) (154,103) (229,126) (383,229)
D5 |Total comprehensive income (loss) - - - - 57,235 (145,207) (14,234) - (102,206) 184,175 81,969
O1 |Non-controlling interests increase (decrease) (305,339) (305,339)
T1 |Restricted Employee Stock and Other 3,947 (1,742) 63 22,854 25,122 25,122
Z1 |Balance as of December 31, 2025 $5,736,383 $6,965,931 $777,191 $175,749 $1,665,731 $(94,603) $(168,866) $(15,721) $15,041,795 $10,453,138 $25,494,933

(The accompanying notes are an integral part of the consolidated financial statements.)
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English Translation of Parent-Company-Only Financial Statements Originally Issued in Chinese

Wafer Works Corp. and Subsidiaries

Consolidated Statements of Cash Flows

For the Years Ended December 31, 2025 and 2024

(Amounts Expressed In Thousands of New Taiwan Dollars)

Code Items 2025 2024 Code Items 2025 2024

AAAA |Cash flows from operating activities: BBBB |Cash flows from investing activities:

A10000 [ Net income before tax $613,968 $364,169 | BO0010 | Proceeds from disposal of financial assets at fair value through other comprehensive income or loss (150,000) (63,100)

A20000 | Adjustments: B00040 | Acquisition of financial assets at amortized cost - (1,397,502)

A20010 | Profit or loss not effecting cash flows: B00050 | Disposal of financial assets at amortised cost 1,432,402 -

A20100 Depreciation (Including right of use assets) 1,916,192 1,842,259 | BO1800 | Acquisition of investments accounted for using equity method (13,415) -

A20200 Amortization 11,615 12,354 | B02700 | Acquisition of property, plant and equipment (7,849,040) (3,050,461)

A20300 Expected credit losses (gain on recovery) (1,776) 855 | B02800 | Proceeds from disposal of property, plant and equipment 82,123 4,114

A20400 Net loss (gain) of financial assets (liabilities) at fair value through profit or loss (14,169) 13,829 | B03700 | Decrease (increase) in refundable deposits (25,884) (390)

A20900 Interest expense 135911 171,080 | B04500 | Acquisition of intangible assets (4,631) (5,773)

A21200 Interest income (103,976) (138,399) | BO7100 | Decrease (increase) in prepayments for equipment (692,209) (451,947)

A21900 Share-based payment 28,886 78,887 | B09900 | Other investing activities 11,852 76,302

A22300 Share of profit or loss of associates and joint ventures (57) - BBBB Net cash provided by (used in) investing activities (7,208.,802) (4,888.,757)

A22500 Loss (gain) on disposal of property, plant and equipment (1,462) 3,114

A23700 Impairment loss on non-financial assets - 5,428 | CCCC |Cash flows from financing activities:

A29900 Gain on government grants (84,585) (80,146) | C00100 | Increase (decrease) in short-term loans 54,392 (195,610)

A29900 Loss on disposal of right-of-use asset 1,360 - | C01200 | Issuance of corporate bonds - 1,554,776

A30000 | Changes in operating assets and liabilities: C01600 | Increase in long-term loans 5,107,987 1,096,740

A31115 Financial assets at fair value through profit or loss (111,790) - | C01700 [ Decrease in long-term loans (2,038,570) (1,650,049)

A31130 Notes receivable 6,192 (20,831) | C0O3000 | Increase (decrease) in guarantee deposits received (11,200) (36,708)

A31150 Accounts receivable (164,159) (166,185) | C04020 | Payments of lease liabilities (89,131) (89,526)

A31180 Other receivable (37,027) (31,755) | C04500 [ Cash dividends - (352,783)

A31200 Inventories (243,436) 23,252 | C04600 | Capital increase by cash - 789,908

A31230 Prepayment (42,609) (95,870) | CO5800 | Increase (decrease) in non-controlling interests (309,103) 5,697,516

A31240 Other current assets (466,085) (33,781) | €ccc Net cash provided by (used in) financing activities 2,714,375 6,814,264

A31990 Net defined benefit assets (4,905) -

A32125 Contract liabilities (158,472) (67,972) | DDDD |Effect of exchange rate changes on cash and cash equivalents (140,940) 427,376

A32150 Accounts payable 259,835 71,061

A32180 Other payable 109,263 (75,980) | EEEE |Increase (decrease) in cash and cash equivalents (3,070,864) 4,042,760

A32200 Provision 5,775 - | E00100 [Cash and cash equivalents at beginning of period 7,878,232 3,835,472
ral part of the ¢ Other current liabilities 23,139 323 | E00200 |Cash and cash equivalents at end of period $4,807,368 $7,878,232

A32240 Net defined benefit liabilities (978) (5,525)

A33000 Cash generated from operations 1,676,650 1,870,167

A33100 Interest received 105,093 140,190

A33300 Interest paid (83,107) (147,786)

A33500 Income tax paid (134,133) (172,694)

AAAA Net cash provided by (used in) operating activities 1,564,503 1,689,877

(The accompanying notes are an integral part of the consolidated financial statements.)
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Ratification Items

(Proposed by the Board of Directors)

Case 2: To accept the Proposal of 2025 Earnings Distribution.

Notes: 1. The Company's beginning balance is NT$1,608,432,234 and the net profit
after tax in 2025 is NT$51,897,173. Add back the employee restricted stock
awards to adjust NT$63,050 and plus other comprehensive gains and losses
(re-measurement of welfare plan) of NT$5,338,300; and deducted from the
10% statutory surplus reserve set aside in accordance with the Company Law
of NT$5,729,852 and the special reserve of NT$87,720,913 set aside in
accordance with the law. The accumulated distributable surplus totals
NT$1,572,279,992.

2. Based on the prudent principle of sustainable business operations and taking

into account capital expenditure needs, the Company intends not to distribute

dividends.
3. Attached please find the Earnings Distribution Table as following:
Wafer Works Corporation
2025 Earnings Distribution Table
Unit: NTD
Items Amount

Beginning balance 1,608,432,234
Plus: employee restricted stock awards adjusted 63,050

Plus: other comprehensive profit and loss (to determine the re-
measurement of welfare plan - 2025) 5,338,300
Plus: net profit after tax this year 51,897,173
Less: set aside statutory surplus reserve (5,729,852)
Less: set aside special surplus reserve (87,720,913)
Ending undistributed surplus 1,572,279,992
Chairman: Qﬂf ZZ’S\ Manager: | ¥\ 92:,»—\) Accounting supervisor: %% ui{o@

Resolutions:
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Discussion Items

(Proposed by the Board of Directors)
Case 1: Amendment to the Rules of Procedure for Shareholders' Meetings.
Notes: 1. In compliance with regulatory amendments, the Company proposes to
amend certain provisions Rules of Procedure for Shareholders' Meetings.
2. A comparison table of articles before and after the amendment of the Rules
of Procedure for Shareholders' Meetings is hereby prepared. Please refer to
page 42 of this Handbook.

Resolutions:
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WAFER WORKS CORPORATION

Comparison Table of amendments to

Rules and Procedures of Shareholders’ Meeting

BEFORE THE REVISION AFTER THE REVISION Reason for
amendment

Article 3 (Notice of convention and meeting of | Article 3 (Notice of convention and meeting of | In accordance with
shareholders meeting) shareholders meeting) the Letter No.
Unless stipulated by laws and regulations, the | Unless stipulated by laws and regulations, the | 1140385797 issued
shareholders' meeting of the Company shall be | shareholders' meeting of the Company shall be | by the Financial
convened by the Board of Directors. convened by the Board of Directors. Supervisory
The change of the way of holding the The change of the way of holding the Commission (FSC)
shareholders' meeting of the Company shall be | shareholders' meeting of the Company shall be | O December 19,
decided by the Board of Directors, and it shall | decided by the Board of Directors, and it shall 2025, and Article 6

be done at the latest before the notice of the
shareholders' meeting is sent.

The Company shall, 30 days before the
general meeting of shareholders or 15 days
before the extraordinary meeting of
shareholders, prepare the cause of action and
explanatory materials of the shareholders'
meeting notice, power of attorney, relevant
recognition case, discussion case, election or
dismissal of directors, etc. into electronic files
and send them to the Market Observation Post
System. Before the 21 days of the general
shareholders' meeting or the 15 days of the
interim shareholders' meeting, the meeting
manual and supplementary information of the
shareholders' meeting shall be prepared and
sent to the Market Observation Post System.
However, if the paid-in capital of this
company at the end of the latest fiscal year
reaches NT$10 billion or more, or the total
share of foreign capital and Mainland China
capital recorded in the shareholders' name
book in the latest fiscal year reaches more than
30%, the transmission of the electronic file
before the general shareholders' meeting shall

be completed 30 days before. Fifteen days
before the meeting of the shareholders'
meeting, the Company shall prepare the

minutes manual and supplementary materials
of the meeting for shareholders to consult at
any time, and display them in the Company
and the professional stock affairs agency
appointed by the Company.

Omuitted hereafter

be done at the latest before the notice of the
shareholders' meeting is sent.

The Company shall, 30 days before the
general meeting of shareholders or 15 days
before the extraordinary meeting of
shareholders, prepare the cause of action and
explanatory materials of the shareholders'
meeting notice, power of attorney, relevant
recognition case, discussion case, election or
dismissal of directors, etc. into electronic files
and send them to the Market Observation Post
System. Before the 30 days of the general
shareholders' meeting or the 15 days of the
interim shareholders' meeting, the meeting
manual and supplementary information of the
shareholders' meeting shall be prepared and
sent to the Market Observation Post System.
Fifteen days before the meeting of the
shareholders' meeting, the Company shall
prepare the minutes manual and
supplementary materials of the meeting for
shareholders to consult at any time, and
display them in the Company and the
professional stock affairs agency appointed by
the Company.

of the “Regulations
Governing Content
and Compliance
Requirements for
Shareholders'
Meeting
Handbooks of
Public Companies”.
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Discussion Items

(Proposed by the Board of Directors)

Case 2: Amendment to the Procedures for Endorsement and Guarantee

Notes: 1. To accommodate the Company’s operational and business development
requirements, the Company proposes to amend certain provisions of the
Procedures for Endorsement and Guarantee.

2. A comparison table of articles before and after the amendment of the

Procedures for Endorsement and Guarantee is hereby prepared. Please refer
to page 44 of this Handbook.

Resolutions:
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WAFER WORKS CORPORATION

Comparison Table of amendments to

Procedures for Endorsement and Guarantee

BEFORE THE REVISION AFTER THE REVISION Reason for
amendment
Article 4: The limited amount for the Article 4: The limited amount for the Operational
endorsements and guarantees endorsements and guarantees and business
I.  The total endorsement/guarantee I.  The total endorsement/guarantee development
amount of the Company is limited to amount of the Company is limited to requirements.
40% of the Company's net value. The 40% of the Company's net value. The
endorsement/guarantee amount for endorsement/guarantee amount for
individual companies is limited to 10% individual companies is limited to 10%
of the Company’s net value or 40% for of the Company’s net value or 40% for
the subsidiaries of the Company. the subsidiaries of the Company.
II. The total outward II. The total outward
endorsement/guarantee amount of the endorsement/guarantee amount of the
Company and subsidiaries is limited to Company and subsidiaries is limited to
60% of the Company’s net value. The 100% of the Company’s net value. The
endorsement/guarantee amount for endorsement/guarantee amount for
individual companies is limited to 10% individual companies is limited to 10%
of the Company’s net value or 60% for of the Company’s net value or 100%
the subsidiaries of the Company. for the subsidiaries of the Company.
ITII. Companies in which the Company III. Companies in which the Company
directly or indirectly holds 90% or directly or indirectly holds 90% or
more of the voting shares may provide more of the voting shares may provide
endorsements/guarantees for each endorsements/guarantees for each
other, and the amount of the other, and the amount of the
endorsements/guarantees may not endorsements/guarantees may not
exceed 10% of the net value of the exceed 10% of the net value of the
Company. This restriction shall not Company. This restriction shall not
apply to the endorsements/guarantees apply to the endorsements/guarantees
made between the subsidiaries in made between the subsidiaries in
which the Company directly or which the Company directly or
indirectly holds 100% of the voting indirectly holds 100% of the voting
shares. shares.
IV. The aforementioned subsidiaries shall | IV. The aforementioned subsidiaries shall

be defined in according to the
Regulations Governing the Preparation
of Financial Reports by Securities
Issuers.

For the financial statements prepared
in accordance with International
Financial Reporting Standards, the
aforementioned net value shall mean
the equity attributable to the owner of
the parent company shown in the
balance sheet as defined in the
Regulations Governing the Preparation
of Financial Reports by Securities
Issuers.

be defined in according to the
Regulations Governing the Preparation
of Financial Reports by Securities
Issuers.

For the financial statements prepared
in accordance with International
Financial Reporting Standards, the
aforementioned net value shall mean
the equity attributable to the owner of
the parent company shown in the
balance sheet as defined in the
Regulations Governing the Preparation
of Financial Reports by Securities
Issuers.
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Discussion Items

(Proposed by the Board of Directors)

Case 3: Removal of the noncompete clause for Director and its Representative.

Notes: 1. According to Article 209 of the Company Law, if a director acts for

himself/herself or others within the business scope of the company, he/she

shall explain the important contents of his/her act to the shareholders'

meeting and obtain its permission.

2. Because the directors of our company either invest or operate other

companies with the same or similar business scope as our company, we

hereby request the shareholders' meeting to agree to lift their non-

competition restrictions as follows.

Concurrently having
Title Name duties of other companies Main Business
as well
A 100% owned subsidiary
. . . . Chairman of Silicon of the Company; engaged in
Chairman Ping-Hai, Chiao Technology Co., Ltd. R&D, production, and sales
of SOI wafers.
A 100% owned subsidiary
Chairman of WBG of the Company; engaged in
Works Corporation. R&D, production, and sales
of SOI wafers.
Independent Director of ngsil C:;Z;Iil(c:l r?;;ﬁiif
TONG HSING ’ .
Director Chung-Hou, Tai ELECTRONIC subs‘Frate, hybrld.modules &
INDUSTRIES, LTD., §pec1alty packaging and
image products.
Research, development,
Independent Director of | production,
V5 TECHNOLOGIES | manufacturing, and sales of
CO., LTD. electronic design software
and hardware tools
Resolutions:
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Special Motions

Meeting Adjournment
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Appendix I: Rules of Procedures for Shareholders’
Meeting

Rules and Procedures of Shareholders’ Meeting for

Wafer Works Corporation (Before amendment)

Amendments by Shareholders' meeting on June 21, 2022

Article 1

In order to establish the company's good shareholders' meeting governance system, improve its
supervisory function and strengthen its management function, these Rules are formulated in
accordance with the Code of Practice for Governance of Listed and OTC Companies in compliance.

Article 2
Unless stipulated by laws or articles of incorporation, the rules of procedure of the shareholders'
meeting of the Company shall be governed by these rules.

Article 3 (Notice of convention and meeting of shareholders meeting)
Unless stipulated by laws and regulations, the shareholders' meeting of the Company shall be
convened by the Board of Directors.

The change of the way of holding the shareholders' meeting of the Company shall be decided by the
Board of Directors, and it shall be done at the latest before the notice of the shareholders' meeting is
sent.

The Company shall, 30 days before the general meeting of shareholders or 15 days before the
extraordinary meeting of shareholders, prepare the cause of action and explanatory materials of the
shareholders' meeting notice, power of attorney, relevant recognition case, discussion case, election
or dismissal of directors, etc. into electronic files and send them to the Market Observation Post
System. Before the 21 days of the general shareholders' meeting or the 15 days of the interim
shareholders' meeting, the meeting manual and supplementary information of the shareholders'
meeting shall be prepared and sent to the Market Observation Post System. However, if the paid-in
capital of this company at the end of the latest fiscal year reaches NT$10 billion or more, or the total
share of foreign capital and Mainland China capital recorded in the shareholders' name book in the
latest fiscal year reaches more than 30%, the transmission of the electronic file before the general
shareholders' meeting shall be completed 30 days before. Fifteen days before the meeting of the
shareholders' meeting, the Company shall prepare the minutes manual and supplementary materials
of the meeting for shareholders to consult at any time, and display them in the Company and the
professional stock affairs agency appointed by the Company.
On the day of the meeting of the shareholders' meeting, the Company shall provide the meeting
Handbook and meeting supplementary information referred to in the preceding paragraph to
shareholders in the following ways:

1. When an entity shareholders' meeting is held, it shall be distributed at the meeting of the

shareholders' meeting.
2. When video-assisted meeting of shareholders' meeting is held, it shall be distributed at the

-47 -



meeting of shareholders' meeting site and transmitted to the video conference platform by
electronic files.
3. When the video meeting of shareholders' meeting is held, it should be transmitted to the video
conference platform by electronic files.
The notice and announcement shall specify the reasons for convening; If the notice is approved by
the counterpart, it may be done electronically.
The election or dismissal of directors, change of articles of incorporation, reduction of capital,
application for suspension of public offering, permission for directors to compete for business,
transfer of capital from surplus to capital, transfer of capital from provident fund, dissolution, merger,
demerger, or matters under Article 185, Paragraph 1 of the Company Law, Article 26-1, Article 43-6
of the Securities and Exchange Act, Article 56-1 and Article 60-2 of the Rules Governing the Offering
and Issuance of Securities by Issuers, shall be listed in the grounds for convening and the main
contents thereof shall be stated, and shall not be proposed by extemporary motion; the main contents
thereof may be placed on the website designated by the competent securities authority or the public,
and the website address shall be set forth in the notice.
The reason for the convening of the shareholders' meeting has stated the comprehensive re-election
of directors and the appointment date. After the re-election of the shareholders' meeting is completed,
the appointment date shall not be changed by extemporary motions or other means at the same
meeting.
Shareholders holding at least one percent of the issued shares may propose to the Company a motion
for an annual general shareholders' meeting, subject to a limit of one proposal. However, the Board
of Directors may include a proposal from a shareholder to urge the Company to promote the public
interest or fulfill its social responsibility. In addition, the Board of Directors may not include a
shareholder's proposal in any of the circumstances set forth in Article 172-1, Paragraph 4 of the
Company Law.
The Company shall announce the acceptance of the shareholders' proposal, the written or electronic
acceptance method, the acceptance place and the acceptance period before the suspension of share
transfer before the shareholders' general meeting; the acceptance period shall not be less than ten days.
The proposal put forward by shareholders is limited to 300 words. If it exceeds 300 words, the
proposal will not be included in the agenda; The proposer shareholder shall attend the shareholders'
general meeting in person or entrust others, and participate in the discussion of the proposal.
The Company shall inform the proposing shareholders of the processing results before the notice of
the convening of the meeting of shareholders' meeting, and list the proposals conforming to the
provisions of this Article in the notice of the meeting. For shareholders' proposals not included in the
proposal, the Board of Directors shall explain the reasons for not including them at the meeting of
shareholders' meeting.

Article 4

At each shareholders' meeting, shareholders may issue a power of attorney issued by the Company,
stating the scope of authorization, and entrust a proxy to attend the shareholders' meeting.

A shareholder shall issue a power of attorney, limited to entrust one person, which shall be delivered
to the Company five days prior to the meeting of shareholders' meeting, and in the event of duplicate
power of attorney, the first to be delivered shall prevail. However, a declaration of revocation of a
previous power of attorney shall be excluded.
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After the power of attorney is delivered to the Company, shareholders who wish to attend the
shareholders' meeting by video shall give a written notice to the Company to cancel the power of
attorney two days before the shareholders' meeting; If the cancellation is overdue, the voting right
entrusted by the agent to attend and exercise shall prevail.

Article 5 (Principles of Place and Time for Holding Shareholders' Meeting)

The place where the shareholders' meeting is held shall be the place where the Company is located or
a place convenient for shareholders to attend and suitable for the shareholders' meeting, and the
meeting shall not start earlier than 9: 00 a.m. or later than 3: 00 p.m.

When the Company holds the video shareholders' meeting, it shall not be restricted by the venue
mentioned in the preceding paragraph.

Article 6 (Preparation of signature book and other documents)

The Company shall specify the registration time, registration place and other matters needing
attention of the accepting shareholders, solicitors and entrusted agents (hereinafter referred to as
shareholders) in the meeting notice.

The registration time for accepting shareholders referred to in the preceding paragraph shall be
handled at least 30 minutes before the meeting starts; the place for reporting shall be clearly marked,
and appropriate and competent personnel should be sent to handle it; The video conference of
shareholders shall be accepted and registered on the video conference platform of shareholders'
meeting 30 minutes before the start of the meeting. Shareholders who have completed the registration
shall be deemed to attend the shareholders' meeting in person.

Shareholders shall attend the shareholders' meeting with the attendance card, attendance sign-in card
or other attendance documents. The Company shall not arbitrarily add other supporting documents to
the supporting documents of the shareholders' attendance. It is the requester of the power of attorney,
and should bring identification documents for verification.

The Company shall set up an agenda handbook for the attendance shareholders to sign in, or the
attendance shareholders shall submit a sign-in card to sign in.

The Company shall deliver the agenda handbook, annual report, attendance cards, speech notes,
voting tickets and other meeting materials to the shareholders present at the shareholders' meeting; if
a director is elected, an election ticket shall be attached.

When the government or legal person is a shareholder, the number of representatives attending the
shareholders' meeting is not limited to one. When a legal person is entrusted to attend the shareholders'
meeting, only one representative may be appointed to attend the meeting.

If the shareholders' meeting is held by video conference, shareholders who want to attend by video
conference shall register with the Company two days before the shareholders' meeting.

If the video conference of the shareholders' meeting is held, the Company shall upload the discussion
Handbook, annual report and other relevant materials to the video conference platform of the
shareholders' meeting at least 30 minutes before the meeting starts, and continuously disclose them
until the end of the meeting.

Article 6-1 (Call video conference of shareholders' meeting, matters to be included in the call notice)

When the Company holds the video conference of the shareholders' meeting, the following matters
shall be stated in the notice of convening the shareholders' meeting:
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1. Shareholders' participation in video conferences and methods of exercising their rights.
2. The ways to deal with the obstacles caused by natural disasters, incidents or other force majeure,
including at least the following:

(1) The time when the meeting has to be postponed or resumed due to the persistent obstacles,
and the date when the meeting needs to be postponed or resumed.

(2) Shareholders who have not registered to participate in the original shareholders' meeting
by video shall not participate in the postponed or resumed meeting.

(3) If the video-assisted shareholders' meeting can't be continued, after deducting the number
of shares attending the shareholders' meeting by video, the total number of shares attending
the shareholders' meeting reaches the statutory quota, and the shareholders' meeting should
be continued. The number of shares attending the shareholders' meeting by video should
be included in the total number of shares attending the shareholders' meeting, and all the
resolutions of the shareholders' meeting should be regarded as abstention.

(4) Inthe event that all the motions have been announced, but no extemporary motion has been
made, should be handled this way.

3. Hold the video shareholders' meeting, the rules should specify the appropriate alternative
measures for shareholders who have difficulty in participating in the shareholders' meeting by
video.

Article 7 (Chairman of the shareholders' meeting, attendees)

If the shareholders' meeting is convened by the Board of Directors, its chairman shall be the Chairman.
If the Chairman is absent or unable to exercise his functions and powers for some reason, the
Chairman shall appoint one director to act as his proxy. If the Chairman fails to appoint a proxy, the
directors shall appoint one of them to act as their proxy.

If the chairman referred to in the preceding paragraph is represented by a director, it should be a
director who has served for more than six months and knows the financial standing and business
operation situation of the Company.

At the shareholders' meeting convened by the Board of Directors, the Chairman should personally
preside over the meeting, and there should be directors attend in person, and the attendance should
be recorded in the minutes of the shareholders' meeting.

If a shareholders' meeting is convened by someone other than the Board of Directors, the chairman
of the meeting shall be the convener. If there are more than two conveners, one of them shall be
elected from among themselves.

The Company may assign its appointed lawyers, accountants or related personnel attend the
shareholders' meeting as nonvoting delegates.

Article 8 (Record of Audio or Video Recording of Shareholders' Meeting)

The Company shall continuously record and video the whole process of shareholders' registration,
meeting and vote counting from the time of accepting shareholders' registration.

The audio-visual materials referred to in the preceding paragraph shall be kept for at least one year.
However, if a shareholder files a lawsuit in accordance with Article 189 of the Company Law, it shall
be kept until the end of the lawsuit.

If the shareholders' meeting is held by video conference, the Company shall keep records of the
registration, reporting, questioning, voting and the results of the company's vote counting, and record
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and video the whole video conference continuously.

The information and audio and video recordings referred to in the preceding paragraph shall be
properly kept by the Company during the period of existence, and the audio and video recordings
shall be provided to those entrusted with video conference affairs for preservation.

If the shareholders' meeting is held by video conference, the Company should record and video the
background operation interface of the video conference platform.

Article 9

The attendance of the shareholders' meeting shall be calculated on the basis of shares. The number of
shares attended is calculated according to the number of shares submitted by the sign-in card and the
video conference platform, plus the number of shares that exercise voting rights in written or
electronic form.

At the opening of the session, the chairman shall announce the meeting immediately, and at the same
time announce the number of non-voting rights, the number of shares present and other relevant
information.However, when shareholders representing more than half of the total number of issued
shares are not present, the chairman may announce the postponement of the meeting, and the number
of postponements shall be limited to two, and the total postponement time shall not exceed one hour.
If the shareholders representing more than one-third of the total issued shares are not present after the
second delay, the chairman shall announce the meeting aborted; If the shareholders' meeting is held
by video conference, the Company shall also announce the meeting aborted on the video conference
platform of shareholders' meeting.

In the event that the number of shareholders representing at least one-third of the total number of
issued shares is still insufficient after the second postponement of the preceding paragraph, the
Company may, in accordance with Article 175(1) of the Company Law, make a bogus resolution and
notify the shareholders of the bogus resolution to reconvene the shareholders' meeting within one
month; if the shareholders' meeting is convened by video conference, the shareholders who wish to
attend by video shall re-register with the Company in accordance with Article 6.

If, before the end of the meeting, the number of shares represented by the shareholders present reaches
more than half of the total number of issued shares, the chairman may re-submit the fictitious
resolution made to the shareholders' meeting for a vote in accordance with Article 174 of the
Company Law.

Article 10 (Discussion of motion)

If the shareholders' meeting is convened by the Board of Directors, its agenda shall be determined by
the Board of Directors, and all relevant proposals (including the provisional motion and the
amendment of the original motion) shall be decided case-by-case, and the meeting shall be held
according to the scheduled agenda, which shall not be changed without the resolution of the
shareholders' meeting.

If the shareholders' meeting is convened by a person other than the Board of Directors who has the
right to convene, the provisions of the preceding paragraph shall apply mutatis mutandis.

Before the agenda mentioned in the preceding two paragraphs is concluded (including provisional
motions), the chairman shall not announce adjournment of the meeting without a resolution; if the
chairman announces adjournment of the meeting in violation of the rules of procedure, other members
of the Board of Directors shall promptly assist the shareholders present in the legal procedures, and
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with the consent of more than half of the voting rights of the shareholders present, a chairman shall
be elected to continue the meeting.

The chairman shall give sufficient explanation and opportunity to discuss the motion and any
amendments or extemporar motions proposed by the shareholders, and when he/she is of the opinion
that the motion is ready to be voted on, he/she may declare that the discussion is closed, put the
motion to vote, and arrange an appropriate time for voting.

Article 11 (Speech by Shareholders)

Before speaking, the shareholders should fill in the speech note, stating the gist of the speech, the
shareholder's account number (or attendance card number) and the name of the account, and the
chairman should decide the order of his speech.

If the shareholders present at the meeting only give a speech slips, but do not speak, they will be
deemed as not speaking. If the content of the speech is inconsistent with the record of the speech, the
content of the speech shall prevail.

Each shareholder of the same proposal shall not speak more than twice without the consent of the
chairman, and each time shall not exceed five minutes. However, if a shareholder's speech violates
the regulations or exceeds the scope of the topic, the chairman may stop his speech.

When an attending shareholder speaks, other shareholders shall not interfere with the speech except
with the consent of the chairman and the speaker, and the chairman shall stop the violator.

When a corporate shareholder appoints two or more representatives attend the shareholders' meeting,
only one person can speak on the same proposal.

After the attending shareholder speaks, the chairman may personally or designate relevant personnel
to reply.

If the video conference of the shareholders' meeting is held, the shareholders who participate in the
video conference may ask questions in text on the video conference platform of the shareholders'
meeting after the meeting is announced by the chairman and before the meeting is announced. The
number of questions for each proposal shall not exceed two times, with a limit of 200 words each
time, and the provisions of paragraphs 1 to 5 are not applicable.

If the question mentioned in the preceding paragraph does not violate the regulations or exceed the
scope of the proposal, it should be disclosed on the video conference platform of the shareholders'
meeting for public knowledge.

Article 12 (Calculation of the number of voting shares and withdrawal system)

Voting at the shareholders' meeting shall be calculated on the basis of shares.

The number of shares of shareholders without voting rights shall not be included in the total number
of issued shares in the resolution of the shareholders' meeting.

When the matters of the shareholders' meeting are in danger of harming the interests of the Company
due to their own interests, they shall not participate in the voting, and shall not exercise their voting
rights on behalf of other shareholders.

The number of shares that cannot exercise voting rights mentioned in the preceding paragraph shall
not be counted into the voting rights of the shareholders present.

Except trust enterprises or stock agencies approved by the competent securities authority, when one
person is entrusted by two or more shareholders at the same time, the voting rights of the proxy shall
not exceed 3% of the total number of issued shares, and the voting rights exceeded by the proxy shall
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not be counted.

Article 13

Each share of the shareholder has one voting right; however, those who are restricted or have no
voting rights listed in Item 2, Article 179 of the Company Law are not subject to this restriction.
When the Company holds the shareholders' meeting, it shall exercise its voting rights electronically
and may do so in writing. When voting rights are exercised in written or electronic form, the exercise
method shall be stated in the notice of convening the shareholders' meeting. Shareholders who
exercise their voting rights in writing or electronically are deemed to attend the shareholders' meeting
in person. However, the extemporary motion and the amendment of the original motion of the
shareholders' meeting shall be deemed as a waiver.

Ifthe voting right is exercised by written or electronic means as mentioned in the preceding paragraph,
its intention should be delivered to the Company two days before the meeting of the shareholders'
meeting. In case of any repetition, the first delivery shall prevail. However, this restriction does not
apply to those who express their intention before the declaration is revoked.

After the shareholders have exercised their voting rights in writing or electronically, if they want to
attend the shareholders' meeting in person or by video, they should cancel the expression of their
intention to exercise their voting rights in the preceding paragraph in the same way as they exercise
their voting rights at the latest two days before the shareholders' meeting. If it is overdue, the voting
rights exercised in writing or electronically shall prevail. If the voting rights are exercised by written
or electronic means and the proxy is entrusted to attend the shareholders' meeting by power of attorney,
the voting rights of the proxy shall prevail.

Unless otherwise stipulated in the Company Law and the Articles of incorporation of the Company,
the voting of the motion shall be approved by a majority of the voting rights of the shareholders
present. When voting, the chairman or his designee shall announce the total number of voting rights
of the shareholders present on a case-by-case basis, and the shareholders shall vote on a case-by-case
basis, and the results of shareholders' consent, opposition and abstention shall be entered into the
Market Observation Post System on the day after the shareholders' meeting is held.

If there are amendments or alternatives to the same motion, the chairman shall decide the voting order
with the original motion. If one of the cases has been passed, the other motions will be considered as
vetoed, and there is no need to vote again.

The scrutineers and counting personnel for voting on the bill shall be appointed by the chairman, but
the scrutineers shall have the status of shareholders.

The counting of votes for the shareholders' meeting or election proposal shall be conducted in the
public place in the shareholders' meeting, and after the counting of votes is completed, the voting
results, including the statistical weights, shall be announced on the spot and recorded.

The Company holds a video conference of the shareholders' meeting. After the meeting is announced
by the chairman, the shareholders who participate by video conference shall vote on various proposals
and election proposals through the video conference platform, which shall be completed before the
chairman announces the end of voting. If the voting is overdue, it will be deemed as abstention.

If the shareholders' meeting is held by video conference, the voting shall be counted once after the
chairman announces the end of voting, and the voting and election results shall be announced.
When the Company holds the video-assisted shareholders' meeting, the shareholders who have
registered to attend the shareholders' meeting by video in accordance with Article 6, who want to
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attend the physical shareholders' meeting in person, shall cancel the registration in the same way as
the registration two days before the shareholders' meeting; If the cancellation is overdue, the
shareholders' meeting can only be attended by video.

Those who exercise their voting rights in writing or electronically, have not revoked their intention,
and participate in the shareholders' meeting by video, except for temporary motions, are not allowed
to exercise their voting rights on or propose amendments to the original motion or exercise their
voting rights on amendments to the original motion.

Article 14 (Election Matters)

When the shareholders' meeting elects directors, it shall follow the relevant selection rules stipulated
by the Company, and the election results shall be announced on the spot, including the list of elected
directors and their elected weights, the list of unsuccessful directors and their elected rights.

The electoral votes for the election matters mentioned in the preceding paragraph shall be sealed and
signed by the scrutineers, and then properly kept for at least one year. However, if a shareholder files
a lawsuit in accordance with Article 189 of the Company Law, it shall be kept until the end of the
lawsuit.

Article 15

The resolutions of the shareholders' meeting shall be recorded, signed or sealed by the chairman, and
distributed to all shareholders within twenty days after the meeting.

The distribution of the minutes mentioned in the preceding paragraph can be made by entering the
announcement method of the Market Observation Post System.

The minutes shall be recorded according to the year, month, day, place, chairman's name, resolution
method, main points of the proceedings and voting results (including statistical weights). If there is
an election of directors, the voting weight of each candidate shall be disclosed. During the existence
of the Company, it shall be kept permanently.

If the shareholders' meeting is held by video conference, the minutes shall, in addition to the items
required in the preceding paragraph, also record the starting and ending time of the shareholders'
meeting, the method of holding the meeting, the names of the chairman and the minutes, and the
handling methods and situations when the video conference platform or video participation is
hindered due to natural disasters, incidents or other force majeure.

When the Company holds the video shareholders' meeting, it shall, in addition to the provisions in
the preceding paragraph, state in the minutes the alternative measures provided by shareholders who
have difficulties in participating in the shareholders' meeting by video.

Article 16 (Public Announcement)

On the day of the meeting of the shareholders' meeting, the Company shall compile a statistical table
in the prescribed format for the number of shares obtained by the solicitors and the number of shares
represented by the entrusted agent, and make a clear disclosure in the shareholders' meeting. If the
video conference of the shareholders' meeting is held, the Company shall upload the above
information to the video conference platform of the shareholders' meeting at least 30 minutes before
the meeting starts, and continuously disclose it until the end of the meeting.

When the Company holds a video conference of shareholders' meeting and announces the meeting, it
shall disclose the total number of shareholders' shares present on the video conference platform. The
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same shall apply if there are other statistics on the total number of shares and voting rights of
shareholders present at the meeting.

If there is any important information about the matters resolved at the shareholders' meeting as
required by laws and regulations or Taipei Exchange, the Company shall transmit the content to the
Market Observation Post System within the specified time.

Article 17 (Maintenance of Meeting Place Order)

When handling the shareholders' meeting meeting staff shall wear identification cards or armbands.
The chairman may command pickets or security guards to help maintain the order of the venue. When
pickets or security guards are present to help maintain order, they should wear armbands or
identification cards with the word "pickets".

If the venue is equipped with public address equipment, the chairman may stop the shareholders from
speaking other than the equipment provided by the Company.

If a shareholder violates the rules of procedure and refuses to obey the correction of the chairman,
which hinders the meeting and is stopped, the chairman may instruct the picket or security guard to
ask him to leave the meeting.

Article 18 (Rest and Continued Assembly)

When the meeting is in progress, the chairman may announce a break at his discretion. In case of
force majeure, the chairman may decide to suspend the meeting temporarily and announce the time
for resuming the meeting as appropriate.

Before the scheduled agenda of the shareholders' meeting is concluded (including extemporary
motions), if the venue for the meeting cannot be continuously used at that time, the shareholders'
meeting may decide to find another venue to continue the meeting.

In accordance with Article 182 of the Company Law, the shareholders' meeting may decide to
postpone or continue the meeting within five days.

Article 19 (Disclosure of Information in Video Conference)

If a video conference of shareholders' meeting is held, the Company shall immediately disclose the
voting results and election results of various proposals on the video conference platform of
shareholders' meeting after the voting is over, and shall continue to disclose them for at least 15
minutes after the meeting is announced by the chairman.

Article 20 (Location of the Chairman and Recording personnel of the Video Shareholders' Meeting)
When the Company holds the video shareholders' meeting, the chairman and recording personnel
shall be at the same place in Taiwan, and the chairman shall announce the address of the place at the
meeting.

Article 21 (Handling of Disconnection)

If a video conference of shareholders' meeting is held, the Company may provide a simple connection
test for shareholders before the meeting, and provide relevant services immediately before and during
the meeting to help deal with the technical problems of communication.

When the shareholders' meeting is held by video conference, the chairman shall announce separately
when announcing the meeting, except that there is no need to postpone or resume the meeting as
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stipulated in Paragraph 4, Article 44-20 of the Standards for the Handling of Stock Affairs of Public
Offering Companies. Before the chairman announces the meeting, if the video conference platform
or participation by video conference interruption lasts for more than 30 minutes due to natural
disasters, incidents or other force majeure, the date of the meeting shall be postponed or resumed
within five days and Article 182 of the Company Law shall not apply.

Where the meeting referred to in the preceding paragraph should be postponed or resumed,
shareholders who have not registered to participate in the original shareholders' meeting by video
shall not participate in the postponed or resumed meeting.

According to the provisions of Paragraph 2, the meeting should be postponed or resumed. For
shareholders who have registered to participate in the original shareholders' meeting by video and
completed registration, but have not participated in the postponed or resumed meeting, the number
of shares attended at the original shareholders' meeting, their exercised voting rights and voting rights
shall be included in the total number of shares, voting rights and voting rights of shareholders
attending the postponed or resumed meeting.

When the shareholders meeting is postponed or reconvened in accordance with the provisions of
Paragraph 2, it is not necessary to re-discuss and resolve the resolutions on which the voting and
counting of votes have been completed, and the voting results or the list of elected directors and
supervisors are announced.

When the Company holds a video-assisted shareholders' meeting, and the video conference cannot
be continued in the second paragraph, if the total number of shares attending the shareholders' meeting
still reaches the statutory quota after deducting the number of shares attending the shareholders'
meeting by video, the shareholders' meeting shall be continued, and there is no need to postpone or
continue the meeting according to the second paragraph.

In the event that the meeting should be continued in the preceding paragraph, the shareholders who
participate in the shareholders' meeting by video conferencing shall count the number of shares
present in the total number of shares of the shareholders present, but all the proposals of the
shareholders' meeting shall be deemed as abstentions.

If the Company postpones or continues the assembly in accordance with Paragraph 2, it shall, in
accordance with the provisions listed in Paragraph 7 of Article 44-20 of the Standards for the
Handling of Stock Affairs of Public Offering Companies, conduct relevant preparatory work
according to the date of the original shareholders' meeting and the provisions of respective articles.
During the period specified in the second paragraph of Article 12 and the third paragraph of Article
13 of the Rules for the Use of Power of Attorney for Public Companies to Attend Shareholders'
Meeting, the second paragraph of Article 45-5, the fifteenth paragraph of Article 44 and the
seventeenth paragraph of Article 44 of the Rules for the Handling of Stock Affairs of Public
Companies, the Company shall postpone or resume the meeting of shareholders' meeting according
to the second paragraph.

Article 22 (Handling of digital drop)

When the company convenes a video conference of shareholders, it shall provide appropriate
alternative measures for shareholders who have difficulty in attending the shareholders meeting by
video conference.
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Article 23
These Rules shall come into force after being approved by the shareholders' meeting, and the same
applies to amendments.
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Appendix II: Articles of Incorporation

Article 1

Article 2

Article 3

Article 4

Article 5

Article 6

Article 7

Articles of Incorporation for Wafer Works Corporation

Chapter I General Provisions

The Company is organized and established in accordance with the Company Law on
joint stock limited companies, and is named "Wafer Works Corporation".

The English name of the Company is Wafer Works Corporation.

The Company's businesses are as follows:

CCO01080 Electronics Components Manufacturing

C801990 Other Chemical Materials Manufacturing

CBO01010 Mechanical Equipment Manufacturing
F401010 International Trade
Research, design, manufacturing, and sale of the following products:

1. Silicon semiconductor materials

2. Epitaxy semiconductor materials

3. Compound semiconductor materials

4. Concurrently provide technical consultation, services, and engage in import and

export commerce related to the previous products

The Company has its head office in Hsinchu Science Park, and if necessary, it may set
up branch companies or factories in other places at home and overseas by the
resolution of the Board of Directors.

The total investment of the Company is not limited by Article 13 of the Company Law,
"It shall not exceed 40% of the paid-in share capital of the Company". The Board of
Directors shall be authorized to make business decisions on the transfer of investment.
In order to meet the business needs, the Company may endorse the guarantee to the
outside world, and its operations shall be handled in accordance with the Procedures
for Endorsement & Guarantee of the Company.

The announcement method of the Company shall be handled in accordance with
Article 28 of the Company Law.

Chapter II Shares

The capital of the Company is rated at NT$7 billion only, and it is divided into 700
million ordinary shares, with a par value of NT$10 per share, of which the unissued
shares are authorized by the Board of Directors to be issued by installments. NT$100
million is reserved in the capital mentioned in the preceding paragraph, with a par
value of NT$10 per share, accounting for 10 million shares for the issuance of
corporate bonds with warrants, special shares with warrants, and employee stock
warrants, which may be issued in batches according to the resolution of the board of
directors.

Unless otherwise stipulated by laws and securities regulations, the shareholders of the
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Article 8

Article 9

Article 10

Article 10-1

Article 11

Article 12

Article 13

Article 14

Company shall handle the stock affairs such as stock transfer, right creation, pledge,
loss reporting, inheritance, gift, seal loss reporting or change of seal, and shall comply
with the Standards for Handling Stock Affairs of Public Offering Companies.

The shares issued by this company may not be printed, and shall be registered with the
centralized securities depository institution.

The transfer of shares shall be stopped within 60 days before the general shareholders'
meeting, 30 days before the temporary shareholders' meeting, or five days before the
company decides to distribute dividends and bonuses or other benefits.

When a company issues new shares, the original shareholders can enjoy the right to
subscribe for new shares in proportion to the original shares according to law. If any
shareholders or employees give up their right to purchase or subscribe for new shares,
the Board of Directors shall negotiate with a specific person to subscribe.

Chapter III Shareholders' Meeting

There are two types of shareholders' meeting: general meeting and temporary meeting.
The general meeting will be held once a year, and it will be convened by the Board of
Directors according to law within six months after the end of the fiscal year, unless
there are legitimate reasons that have been reported to the competent authority for
approval. Temporary meetings will be convened according to law when necessary.
When the shareholders' meeting of the Company is held, it can be done by video
conference or other means announced by the central competent authority. The
conditions, operating procedures and other matters to be observed in the video
shareholders' meeting shall be governed by the provisions of the competent securities
authority, if otherwise stipulated.

The shareholders' meeting shall be chaired by the Chairman. If the Chairman asks for
leave or is unable to exercise his functions and powers for some reason, the Vice
Chairman shall act as his proxy. If both the Chairman and Vice Chairman are absent,
the Chairman shall appoint one director to act as his proxy; if the Chairman fails to
appoint one, the directors shall elect each other to act as their proxy; if the convener is
other than the board of directors, the Chairman shall be the convener. If there are more
than two conveners, one of them shall be appointed from each other.

The general meeting of shareholders shall be called 30 days before the meeting, and
the temporary meeting shall be called 15 days before the meeting. The notice shall
state the reasons for the meeting and relevant contents in accordance with the
Company Law or other laws and regulations.

All shareholders of the Company shall have one voting right per share, except that the
shares stipulated in Article 179 of the Company Law have no voting rights.

Unless otherwise stipulated in relevant laws and regulations, the resolutions of the
shareholders' meeting must be attended or entrusted by shareholders representing more
than half of the total number of issued shares, with the consent of more than half of
the voting rights of the shareholders present or entrusted. According to the regulations
of the competent authority, the shareholders of the Company can also exercise their
voting rights electronically Shareholders who exercise their voting rights
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Article 15

Article 16

Article 17

Article 17-1

Article 17-2

Article 18

Article 19

Article 20

electronically are deemed to be present in person, and relevant matters shall be handled
according to laws and regulations.

The resolutions of the shareholders' meeting shall be recorded in Chinese, indicating
the date and place of the meeting, the number of shareholders present at the meeting,
the number of representative shares, the number of voting rights, the name of the
chairman, the resolutions, the resolution method and other necessary matters, which
shall be signed or sealed by the chairman, together with the attendance card of
shareholders and the proxy letter of attorney. The minutes of the shareholders' meeting
shall be distributed by public announcement.

If the company intends to cancel the public offering of its shares, it shall submit a
resolution to the shareholders' meeting before doing so.

Chapter IV Directors, Audit Committee and Managers

The Company has seven to eleven directors, who are elected by the shareholders'
meeting. The term of office is three years and they can be re-elected. The Company
may, in accordance with the Code of Practice for Corporate Governance of Listed and
OTC Companies.

According to Article 14-2 of the Securities and Exchange Act, the number of
independent directors in the preceding article shall be at least three. The method of
election of directors adopts the candidate nomination system in accordance with
Article 192-1 of the Company Law, and shareholders should choose the directors from
the list. The acceptance method and announcement of the nomination of directors and
other related matters shall be handled in accordance with the relevant laws and
regulations of the Company Law and the Securities and Exchange Act. The
professional qualifications, shareholding, part-time restrictions, nomination and
selection methods of independent directors and other matters to be observed shall be
handled in accordance with the relevant regulations of the competent authority.

The election of directors shall be conducted by single-name cumulative voting. Each
share has the same number of voting rights as the number of directors to be elected.
One person may be elected in a centralized way, or several people may be distributed.
The votes obtained represent those who have more voting rights and are elected as
directors. Non-independent directors and independent directors shall be elected
together, and the number of elected directors shall be calculated separately.

The Company's corporate shareholders shall have the right to designate a
representative to be elected as a director, and shall have the right to re-designate a
representative as a director at any time to fill the original term of office.

The Board of Directors of the Company shall have a Chairman and a Vice Chairman.
The election of the Chairman and Vice Chairman shall be attended by more than two
thirds of the directors and approved by more than half of the directors present. The
chairman represents the Company externally.

The Board of Directors shall be convened by the Chairman of the Board. The first
meeting of the Board of Directors of each term shall be convened by the Director who
receives the largest number of votes representing the right to vote. A director who is
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Article 21

Article 22

Article 23

Article 24

Article 25

unable to attend may authorize in writing another director to attend on his or her behalf.

A director may attend a meeting of the Board of Directors on behalf of another director

only if he or she is appointed by one person. A meeting of the Board of Directors shall

be convened by written, facsimile or electronic transmission notice to the directors
seven days in advance, specifying the reason for the convening; provided, however,
that in case of emergency, the meeting may be convened at any time.

The Board of Directors shall be chaired by the Chairman. In the absence of the

Chairman, the Vice Chairman shall act as proxy. If both the Chairman and the Vice

Chairman are absent, the Chairman shall designate one of the directors to act as proxy.

If the Chairman does not designate a proxy, the directors shall elect one from among

themselves to act as proxy. The Board of Directors shall make a record of its

proceedings and the provisions of Article 15 shall apply.

The directors organize the Board of Directors, and each director has one voting right

when deciding any matters. The following matters shall be approved or verified by the

resolution of the board of directors:

1. Drawing up a business plan and compiling the company's budget, final accounts

and financial statements;

2. Proposal to the shareholders' meeting to distribute surplus or make up for the

loss;

3. Propose to the shareholders' meeting a proposal to amend the Articles of
incorporation, change the capital, and dissolve or merge the company;
Establishment and abolishment of branches;

Appointment and dismissal of accountants;

Acquiring or transferring the equity or shares of an investment enterprise;

The proposal to mortgage, sell, lease, pledge, mortgage or otherwise dispose of

all or important parts of the company's business or property.

8. Approval by the Company if the Company applies to a financial institution or a
third party for financing, guarantee, acceptance and any other credit extension
or borrowing should the amount exceeds NT$300 million, and if the amount is
less than NT$300 million (inclusive), it shall be ratified by the latest board
meeting conducted afterwards.

9. Approval of capital expenditures in excess of NT$300 million (inclusive), and if
the amount is less than NT$300 million, the proviso in Subparagraph 8 shall

NSk

apply mutatis mutandis.

The Company shall set up an Audit Committee in accordance with Article 14-4 of the
Securities and Exchange Act. The Audit Committee shall be composed of all
independent directors, and the Audit Committee or its members shall be responsible
for performing the functions and powers of supervisors stipulated in the Company
Law, the Securities and Exchange Act and other laws and regulations.

The Company shall appoint a manager, whose title, appointment, dismissal and
remuneration shall be carried out by the Board of Directors with the attendance of
more than half of the directors and the resolution agreed by more than half of the
directors present.

When the chairman and directors of this company perform their duties, the company
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Article 26

Article 27

Article 28

Article 29

Article 29-1

Article 30

Article 31

may pay remuneration, and the remuneration shall be authorized by the Board of
Directors to be agreed upon according to the degree of their participation in the
operation of the Company and the value of their contributions, and taking into account
the level of the industry.

The Board of Directors of the Company may set up a salary and remuneration
committee or other functional committees for the needs of business operation.

Chapter V Accounting

The fiscal year of the Company starts on January 1st of each year and ends on
December 31st of the same year.
At the end of each fiscal year, the Board of Directors shall prepare the following
documents and submit them to the shareholders' meeting for recognition according to
law:

1. Business report;

2. Financial statements;

3. The proposal of surplus distribution or loss appropriation;
If the Company makes a profit every year, it shall set aside not less than 5% as
employee remuneration and not more than 2% as director remuneration. However, if
the Company still has accumulated losses, it shall reserve the compensation amount in
advance, further allocation shall be calculated based on the remaining balance.
In the preceding section of the total amount of employee’ compensation, among which
not less than 35% as profit sharing bonuses to entry-level employees.
Employee remuneration can be paid in stock or cash, and the objects to be paid in stock
or cash can include employees of affiliated companies who meet certain conditions.
If there is any surplus in the final accounts of each year, the Company shall first pay
taxes to make up for the losses of previous years, and then set aside 10% as the legal
reserve and set aside special reserve or turn-around special reserve according to the
requirements of the competent authority, and the accumulated surplus of previous
years may be used as distributable surplus, except that it is reserved according to the
business situation. The Board of Directors shall draw up a surplus distribution plan in
accordance with this dividend policy and submit it to the shareholders meeting.
The Company's dividend policy is determined by the Board of Directors in accordance
with the operating plan, investment plan, capital budget and changes in the internal
and external environment. Dividends to shareholders shall not be less than 30% of the
current year's distributable earnings and shall be distributed in cash or in shares,
provided that cash dividends shall not be less than 10% of the current year's total
dividends to shareholders.
The distribution of shareholders' dividends shall be based on the shareholders recorded
in the shareholders' name book on the base date of dividend distributions.

Chapter VI Supplementary Provisions

The relevant organizational rules, measures and detailed rules of the Company shall
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Article 32

Article 33

be formulated by a resolution of the Board of Directors.

Any matters not mentioned in the Articles of incorporation shall be handled in
accordance with the Company Law.

The Articles of incorporation was concluded on July 21, 1997, with the first
amendment on August 24, 1997, the second amendment on June 26, 1998, the third
amendment on June 15, 2000, the fourth amendment on June 21, 2001, the fifth
amendment on June 25, 2002, the sixth amendment on June 30, 2003, and the seventh
amendment on June 15, 2004, the eighth amendment on June 23, 2006, the ninth
amendment on June 21, 2007, the tenth amendment on June 13, 2008, the eleventh
amendment on June 19, 2009, the twelfth amendment on June 25, 2010, the thirteenth
amendment on June 19 2012, the fourteenth amendment on June 28, 2013 and the
fifteenth amendment on June 19, 2014, the sixteenth amendment on June 28, 2016, the
seventeenth amendment on June 15,2017, the eighteenth amendment on June 27, 2018,
the nineteenth amendment on June 25, 2019 , the twentieth amendment on July 23,
2021 , the twenty-first amendment on June 21, 2022, the twenty-second amendment
on June 19, 2023 and the twenty-third amendment June 23, 2024.

-63 -



Appendix III: Procedures for Endorsement and

Guarantee

Procedures for Endorsement and Guarantee for
Wafer Works Corporation (Before amendment)

Amendments by Shareholders' meeting on July 23, 2021

Article 1:  Purpose

These Procedures are duly enacted to be complied with for endorsements/guarantees to
be granted externally by the Company. Any matters not addressed in the procedures shall
be governed by relevant laws.

Article 2:  Scope of Application

The term "endorsements/guarantees" as used in these Regulations refers to the following,

L.

IL.

I1I.

Financing endorsements/guarantees mean the endorsements/guarantees provided
for other companies to acquire bill discount financing, and issuance of negotiable
instruments to non-financial enterprises as a security for financing in favor of the
Company.

Customs duty endorsement/guarantee: Meaning an endorsement or guarantee for
the company itself or another company with respect to customs duty matters.
Other endorsements/guarantees, meaning endorsements or guarantees beyond the
scope of the above two paragraphs.

Article 3:  Counterparts of endorsements/guarantees

L
II.

I1I.

IV.

The Company with which it does business.

The company in which the Company holds more than 50% of the voting shares
directly and indirectly.

The company that, directly and indirectly, holds more than 50% of the voting shares
in the Company.

The restriction referred to in the preceding paragraph shall not apply in case of a
company receiving endorsements/guarantees from the shareholders of the
Company in proportion to their shareholding due to a joint venture relationship.
The companies in which the Company holds more than 90% of the voting shares
directly and indirectly may provide endorsements/guarantees to each other.

Article 4:  The limited amount for the endorsements and guarantees

L

II.

The total endorsement/guarantee amount of the Company is limited to 40% of the
Company's net value. The endorsement/guarantee amount for individual companies
is limited to 10% of the Company’s net value or 40% for the subsidiaries of the
Company.

The total outward endorsement/guarantee amount of the Company and subsidiaries
is limited to 60% of the Company’s net value. The endorsement/guarantee amount
for individual companies is limited to 10% of the Company’s net value or 60% for
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I1I.

IV.

the subsidiaries of the Company.

Companies in which the Company directly or indirectly holds 90% or more of the
voting shares may provide endorsements/guarantees for each other, and the amount
of the endorsements/guarantees may not exceed 10% of the net value of the
Company. This restriction shall not apply to the endorsements/guarantees made
between the subsidiaries in which the Company directly or indirectly holds 100%
of the voting shares.

The aforementioned subsidiaries shall be defined in according to the Regulations
Governing the Preparation of Financial Reports by Securities Issuers.

For the financial statements prepared in accordance with International Financial
Reporting Standards, the aforementioned net value shall mean the equity
attributable to the owner of the parent company shown in the balance sheet as
defined in the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

Article 5:  Decision and authorization hierarchy

L

IL.

I1I.

IV.

The Board of Directors is authorized to make decision and implement the outward
endorsements/guarantees within the limit specified in Article 4 with respect to the
business of the Company, and shall report the implementation to the shareholders’
meeting for reference. Any material endorsements/guarantees shall be approved by
a majority of the Audit Committee members and adopted by the Board of Directors.
Where any subsidiary in which the Company directly or indirectly holds more than
90% of the voting shares provides endorsements/guarantees pursuant to Article 3,
Paragraph 4, these endorsements/guarantees shall be reported to the Board of
Directors for approval before they are provided.

If the Company has independent directors, the opinions of each independent
director shall be taken into account when providing endorsements/guarantees to
others, and their supporting or opposing opinions and reasons shall be documented
in the minutes of the Board of Directors meeting.

Where the total amount defined for the endorsements/guarantees that the Company
and subsidiaries may provide aggregately reaches more than 50% of the net value
of the Company, the necessity and reasonableness of the amount must be explained
at the shareholders’ meeting.

Article 6: Procedures for endorsements/guarantees
Operation of endorsements/guarantees is subject to the procedures specified in the
following subparagraphs of this article:

L

An enterprise in endorsement/guarantee within the specified limit of amount shall
provide fundamental particulars and financial data and fill up the application to
apply to the Company's Department of Finance which shall conduct assessment in
detail and conduct credit investigation. The assessment shall include the necessity
and reasonableness; in case of endorsements/guarantees due to business
relationship, the appropriateness between the amount of the endorsement/guarantee
and transaction; operating risk to the Company; impact on the financial status and
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Article 7:

Article 8:

II.

shareholders’ interests; and whether security is needed and assessment of its value.
The financial department shall prepare a register and record the commitment and
guarantee, the name of the endorsee/guarantee, the result of risk assessment, the
collateral acquired, the amount of the endorsement/guarantee, and the conditions
and date of discharging the liability of the endorser/guarantor.

Procedure and custody of seals/stamps

The seal/stamp used for endorsements and guarantees is the company stamp for which
application for registration has been filed to the Ministry of Economic Affairs. That stamp
shall be under custody of the person authorized by the Chairman. The same is applicable
to change of the stamp. Use of the seal/stamp or issuance of bills for endorsements and
guarantees shall be subject to the regulations of the Company. In case the Company

provide guarantee for a foreign company, the letter of guarantee issued by the Company
shall be signed by the person authorized by the Board of Directors.

Precautions for endorsements/guarantees

L

II.

I1I.

The Company’s internal auditors shall audit the Operational Procedures for
Endorsements and Guarantees and their implementation status at least once a
quarter with a written record kept. Any serious violations identified shall be
reported to the Audit Committee and independent directors in writing.

Where the counterpart of an endorsement/guarantee who met the Article 3 of the
Procedures does not meet the requirements thereof due to changes of the
circumstances, or the amount of endorsements/guarantees exceeds the limit
specified in Article 4 of the Procedures due to change of the base on which the
amount limit was calculated, the financial department shall completely cancel the
amount of the endorsement/guarantee for the counterpart or the amount that exceeds
the limit prior to the expiration of the contract or within a given time frame, and
submit an improvement plan to the Audit Office, Audit Committee and independent
directors, report it to the Board of Directors, and carry out the improvement
pursuant to planned schedule.

Where the Company needs to exceed the limit set out in the Procedures to satisfy
requirements of endorsements/guarantees, and the conditions set out in the
Procedures are complied with, the Company shall obtain the approval from the
Board of Directors and more than half of the directors shall provide joint guarantee
for any loss that the excess endorsement/guarantee amount may bring about to the
Company. The Company shall also amend the Procedures accordingly and submit
the same to the shareholders' meeting for ratification. If the shareholders' meeting
does not give its consent, the Company shall develop a plan to cancel the amount
in excess within a given time limit. If the Company has appointed independent
directors, the opinions of each independent director shall be taken into account
during discussion of the Board of Directors according to the preceding paragraph.
Objections or reservations of the independent directors, if any, shall be recorded in
the minutes of the Board of Directors meeting.

IV. If the counterpart of an endorsement/guarantee is a subsidiary with a net value less
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than 1/2 of the paid-in capital, the financial department shall specify subsequent
control measures. In case of a subsidiary whose shares have no par value or have a
par value other than NTD10 per share, the paid-up capita shall be the sum of the
share capital plus capital reserve - issuance in excess of par value.

Article 9: Time limit and contents of the matters to be announced and reported

The Company shall, not later than the 10th day of every month, input the balance
of endorsements/guarantees rendered by the Company and its subsidiaries to the
Market Observation Post System (MOPS).

For the Company and subsidiaries, any balance of endorsements/guarantees
fulfilling one of the following criteria shall be entered in the Market Observation
Post System within two (2) days from the date of occurrence. The “date of
occurrence” means the execution date of contract, date of payment, date of
resolution at Board of directors meeting, or the date on which the counterpart and
amount of an endorsement/guarantee can be confirmed, whichever date is earlier.

L.

II.

1.

The aggregate balance of endorsements/guarantees by the company and its
subsidiaries reaches 50 percent or more of the public company's net worth as
stated in its latest financial statement.

The balance of endorsements/guarantees by the company and its subsidiaries
for a single enterprise reaches 20 percent or more of the public company's net
worth as stated in its latest financial statement

The balance of endorsements/guarantees provided by the company and
subsidiaries for a single enterprise reaches NTD10 million or more and the
aggregate amount of such endorsements/guarantees, the book value of
investment under the equity method, and the balance of loaning to such
enterprise reaches 30% or more of the net value stated in the most recent
financial statements of the Company.

The newly added amount of endorsements/guarantees provided by the
Company or subsidiaries reaches NTD 30 million or more and up to 5% or
more of the net value stated in the most recent financial statements of the
Company.

III. In an event where a subsidiary of the Company is not a public company listed
domestically, the act to input into Market Observation Post System (MOPS)

IV.

required from that subsidiary under Subparagraph 4 of the preceding Paragraph
shall be conducted by the Company.

The Company shall have the contingent loss of endorsements/guarantees assessed
or recognized, have related information disclosed appropriately in the financial
statements, and provide CPAs with relevant information for carrying out required
audit procedures.

Article 10: Control procedures for endorsements/guarantees dealt with by subsidiaries

Subsidiaries that shall establish the “Operational Procedures for Endorsements and
Guarantees” in accordance with the “Regulations Governing Loaning of Funds and
Making of Endorsements/Guarantees by Public Companies” shall establish the

L
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Article 11:

Article 12:

same accordingly and act in accordance with the established procedures. The same
is applicable to their amendments. The subsidiaries that have not established the
“Operational Procedures for Endorsements and Guarantees” yet shall act in
accordance with related regulations of the Company; however, the net value shall
be calculated based on that of the subsidiaries.

II. Subsidiaries shall prepare a statement of endorsements/guarantees provided to
others in the previous month prior to the 10th day (excl.) every month and submit
it to the Company.

III. The internal auditors of the subsidiaries shall audit the Operational Procedures for
Endorsements and Guarantees and their implementation status at least once a
quarter with a written record kept. Any serious violations identified shall be
reported to the audit unit of the Company, which shall in turn submit the written
information to the Audit Committee.

IV. When conducting audit at the premises of the subsidiaries according to the annual
audit plan, the audit personnel of the Company shall understand the implementation
status of the procedures for the endorsements/guarantees that the subsidiaries
provided for others. Where any deficiencies are identified, follow-up actions shall
be taken to understand their improvement. A follow-up report shall be prepared and
submitted to the Chairman.

Penalties

The Company’s managerial officers and personnel in charge who act in violation of the
Procedure shall be reported for evaluation pursuant to the personnel management
regulations and employee handbook of the Company, and shall be punished depending
on the severity of the violation.

Implementation and amendment

The Procedures shall be approved by a majority of all the Audit Committee members,
submitted to the Board of Directors, and reported to the shareholders’ meeting for
approval. If there are any objections with a record or written statement, the Company
shall transfer such objections to the Audit Committee and reported to the shareholders’
meeting for discussion. The same is applicable to the amendment.

If the approval is not acquired from a majority of all the audit committee members as
required in the preceding paragraph, the procedures may be implemented if approved by
two-thirds or more of all directors, and the resolution of the audit committee shall be
recorded in the minutes of the Board of Directors meeting.

In addition, if the Company has appointed independent directors, the opinions of each
independent director shall be taken into account when the Procedures are submitted to the
Board of Directors for discussion according to the preceding paragraph. Objections or
reservations of the independent directors, if any, shall be recorded in the minutes of the
Board of Directors meeting.

The terms "all the Audit Committee members" and "all the directors" in the preceding
paragraph shall be counted based on the actual number of such members or directors
currently holding their positions.
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Appendix IV: Shareholdings of all Directors

Director Information of Wafer Works Corporation

Number of shares held by individuals and all directors as of April 20, 2026 as recorded in

the shareholders' register:

@ The statutory minimum number of shares required to be held by all directors: 18,356,522 shares.

Register of Shareholders as

Number of shares held at | of 2026 Number of shares
the time of election held by shareholders
. Date of Term of .
Title Name . on April 20
clection office Percentage Percentage
Number of | * < o €% | Number of o &
(1] (1]
shares (Note 1) shares (Note 2)
Chairman Ping-Hai, Chiao | 2024.06.21 3 years 12,072,954 2.22 12,646,405 2.20
Director Nan-Yang, Wu | 2024.06.21 3 years 0 0.00 0 0.00
Hua Eng
Wire&Cable Co.,
Director LTD. 2024.06.21 3 years 5,699,013 1.05 5,951,040 1.04
Representative:
Hsiu-Mei, Liu
Director Chung-Hou, Tai | 2024.06.21 3 years 1,518,162 0.28 1,518,162 0.26
Grand Sea
Investments
Director Limited. 2024.06.21 3 years 1,599,484 0.29 1,670,218 0.29
Representative:
Zhen-Tu, Liu
Independent | o o Song Tsai | 2024.0621 | 3 years 0 0.00 0 0.00
Director
Independent | g o1 Lin | 2024.0621 | 3 years 0 0.00 0 0.00
Director
Independent | 1y wii Chou | 2024.06.21 | 3 years 0 0.00 0 0.00
Director
Independent | Ha Hong | 2024.0621 | 3 years 14,210 0.00 34,838 0.01
Director
Total 20,903,823 3.84 21,820,663 3.80

Note 1: Total shares issued on April 23, 2024: 542,743,730 common shares.
Note 2: Total shares issued on April 20, 2026: 573,641,315 common shares.
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Appendix V: Information on proposals from
shareholders holding more than one
percent of the Company's total issued
shares

1. Pursuant to Article 172-1 of the Company Law, shareholders holding at least 1%
of the Company's outstanding shares may propose in writing to the Company a
motion for the 2026 Annual General Meeting of Shareholders. The proposal
period is from April 10, 2026 to April 20, 2026.

2. Proposal from shareholders holding more than one percent of the total issued
shares of the Company at the 2026 Annual General Meeting of Shareholders:

None.
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Thank you for attending the Annual General Meeting.

Your comments and suggestions are always welcome.



MEMO




Wafer Works Corporation
No.100, Longyuan 1st Rd., Longtan Dist.,
Taoyuan City 325002, Taiwan R.O.C.
Tel 886-3-4815001
Fax 886-3-4815002

http://www.waferworks.com



